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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
for the preparation and approval of the combined and consolidated financial statements
for the year ended December 31, 2022 and 2021

The following statement, which should be read in conjunction with the independant aguditors responsibilities,
s made with a view lo distinguish the respective responsibilities of management and those of the
independent auditors in relation 10 the combined and consolidated financial stalements Soiva Group {the

Managemaent of the Group 1S responsible for the preparation of the combined and consolidated financal
statements that prasent fairty the financial position of the Group as at December 31, 2022 and 2021, the
results of s aperations, cash flows and changes in equity of the Group for the year ended Decamber 31,
29022 and 2021, in accordance with the Intermational Financial Reporting Standards (the "IFRS")

In preparing the combined and consalidated financial statements, management is responsible far:

_  salecting suitable accounting policies and applying them cansistantly,

_  making judgments and estimates that are reasonable and predent;

- stating whether requirements of the accounting legistation of the Republic of Kazakhstan and
IFRS have baen foliowed, subject to any migtarial depaﬂuresﬁsﬁmedand explained in the
combined and consclidated financial statemants; and

- preparing the combined and consolidated financial statements on 3 going concem basis, unless
it is inappropriate to presume that the Graup will continue in DUsSiness far the foresesable future.

Management s also responsible for

- designing, Implementing and maintaining an gifective and sound system of internal control,
throughout the Group;

~  maintaining proper accounting records that disciose, with reasonabie accuracy at any tima, the
financial position of the Group, and which snable them to ensure that the financial statements
of the Group comply with IFRS;

_  maintaining statutory accounting records and sperations in compliance with the legislation of
the Republic of Kazakhstan and the IFRS;

- Ia:;ng such steps as are reasonably available to tham 1o safequard the assets of the Group,
a

_  detecting and preventing fraud, emors and other irreguiarities.

Signed and approved of issue on behalf of Management of the Group on August 31, 2022

General Director

KA

Deputy Financial Director
Stetsyk M.V
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INDEPENDENT AUDITOR'S REPORT
To the Participants and Managemeant of PC Solva Group Ltd
Dpinion

We have audited the combined and eansolidated financial statements of PC Solva Group Ld (the
sCompany») and its subsidianes (hereinafier together the «Groupe), which comprise the combined and
consolidated statermant of financial position as al Decamber 31, 2022 and 2021, and the combined and
consolidated statement of comprehensive INCome, combined and consolidated statement of changes in
equity and combined and consobdatad statement of cash fiows for the year then ended, and notes ta he
combined and consaolidated financial statements, including a summary of significant accounting policies
{hereinafter « combined and consalidated financial stalements),

I our opinion, the accompanying combined and consalidated financial statements present fairly, in gl
material respects, the financial position of the Group as at December 31, 2022 and 2021, and s financial

nce and its cash flows for the year then ended, in accordance with International Financial
Reporting Standards (IFRS).

Basis for opinion

We conducted gur audit in accordance with intarmational Standards on Auditing (15As). Cur respanaibilities
under those standards are further described in the Audilor's responsibility for the audit of financial
statements saction of cur report, We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ Coda of Ethics for Professional Accountants (IESBA Code) and
ethical requirements applicable to the audit of tha combined and consclidated financial statements In the
Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in accardance with the
IESBA Code. We balieve that the auddt evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion

ibflity of management and those charged with govemnance for the combined and
consolidated financial statements

Management is responsible far the preparation and fair presentation of the combined and consclidated
financeal statements in accordance with IFRSs, and for such intemal contral as management determines is
necessary to enable the preparaton of combined and consolidated financial statements that are free from
material misstatemant. whether due to fraud or error. In preparing the combined and consolidated financial
stalements, management is responsdble for asgessing the Group's ability to continue a3 @ going concern,
disciosing, as applicable, malters related to going concerm and using the going concern basis of aceaunting
unless management either intends to liquidate the Group or 1o cease operalions, or have no realistic
alternative but to do so.

Thosa charged with the govemance are responsible for oversesing the Group's financial reporting process.
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- Auditor's responsibility for the audit of the combined and consolidated financial statements

Qur ohjectives are o oblain reasonable assurance abaut whether the combined and consalidated financial
mmﬁamlammmmmﬂm.mduﬂmﬁHMwm. and to issue an
auditor's report that includes cur opinIcn Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accaordance with |SAs will always detect a material misstatement when
it exisls. Misstatements can arise from fraud or emor and are eonsidered material if, individually or in the

- aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of thesa combined and consolidated financial stalements

Ag part of an audit in accordance wilh 1SAs, we exercise professional judgment and maintain professional
skepticism throughout the audt. We also

—  identify and assess the risks of material msstatament of the combined and consclidated financial
staterments, whether due to fraud or error, design and parform audil procedures responsive 1o thoss

& fisks. and obtain audil evidence that is sufficient and appropriate to provide a basis for our opinion,

The risk of nol detecting 8 material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery., intentional omissicns, misrepresentations, or the
overrde of internal control;

_  ohtain an understanding of internal control relevant to the augdit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on tha
effectivenass of the Group's internal control,

- - evaluate the appropriateness of accounting palicies used and the reasonableness of accounting

sstimates and related disclosures made by management,

_ Conclude on the appropriateness of management’s use of the going concermn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related fo events of
conditions that may cast significant doubt on the Group's ability to continue as a going concam. If we
conclude that a material uncartainty exists, we are required to draw attention in our auditer's report to
the related disclosures In the financial statements or, if such disclosures are inadequate, to modify our

- opindon, Our conclusions are based on the sudit avidence obtained up to the date of our auditor's
repart. However, future events or conditions may cause Ine Group 1o cease o conlinue as a going
cancem,

_  evaluate the overall presentation, structure and content of the combined and consolidated financial
statements, including the disclosures, and whether the financial statements represent the undertying
transactions and events in a manner that achieves fair prasantation,

- obtain sufficient appropriate sudit evidence regarding the financial information of the Group or

- business activities within the Group o express an opinion on the financial statements. We are

responsible for the direction, supefvision and perfarmance of the audit. We remain solely responsible
fior our sudit opinéon

We communicate with these charged with governance, regarding, amang ather matters, the planned scope
and timing of the audit and significant audit findings, Including any significa
that we identify during ou i

deficlenciss in internal contral

is Yerlan Islambakov.

Dirgcion e

L Bakar Tily Qazagstan Audil LLP
Slate audit license for aud® activities on the territory of ihe Auditor qualification cerificate #NM3-0000185
Republic of Kazakhstan We20013143, issued by the dated May 29, 2014

2 Minisiry of Finanoe of the Republic of Kazakhslan on
September 9, 2021

August 31, 2023



SOLVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

COMBINED AND CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at December 31, 2022 and 2021

_{in thousands of fengs)
December 31, December 31, January 1,
Hole 022 2021 2021
Assets
Cash and cash equivalens 4 2 283 168 3632186 2 366 183
Amounis dug from cfedi instiutions 43 505 613 . -
Loans b0 customers B B5 645 608 T1 235 042 38 28T 470
Derivaiive fnancial ass1s % - 1 B4 445
Racehables from the sale of portfolios 153 638 562 Bx9 a51 684
Property and equipmen 33T 470 251 166 20 Bk
Intangible assets B 3533124 1 185 002 405 811
Righl-of-use assels 243 136 145 280 B0 438
Deferred tax assels 10 280 05T 130 683 17 024
Current corporale income fax asseis G20 B55 112 210 T2.307
Other assats 7 1 459 622 1255862 4065 B2T
Total assats a5 148 168 78 528 950 44 g4T 018
Liabilitles
Amounts due to credit and other institutions B 35 411 277 A7 535333 24 TTR B35
Debt sacurilies issusad 8 31123 436 20 267 630 B 612 685
Derivative financial Rabddies 13 B1 828 ZBT BTD -
Defarred corporaie income 18x liabilities 10 359 303 230 148 417 420
Cusrent corporale income (ax labilities 535 286 595 932 13 041
Accounts payable 12 3 778 053 1207 263 g12 172
Lease Eabilities 28T TIT 153 846 B4 883
Orihar katdities T 1172 615 5TO 83T 273743
Total liabilities T2 719 538 &0 048 073 A3 0497 5ED
Equity
Share capial 11 1457 1-230 151 1220151
Subardinated kens 20 14 238 553 T 291 0B 7081 TAT
Relained eamings 8 185 563 9 059 608 3277 561
Total equity 22 426 573 17 580 ATT 11 549 429
Total equity and liabilities 95 145 1008 78 628 850 44 B47 013

Signed and approved of issue on behalf of Management on August 31, 2023

Deputy Financial Direcior
%H‘M

The accompanying nofes on pages 5 to 46 are an inegral part of Mess comixined and consolidated financial stadements.
1



EUHBINED MDG{JHWTE”

SOLVA GROUP FINANCIAL !‘.TLTElEmg

COMBINED AND CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the yoar snded December 31, 2022 and 2021

_{in thawsands of fenga)
Haole 022 LR

Ininrest revenue caiculated using effectie imerest rale 14 41 230 879 27 G81 066
Intares) expenss 14 {11 115 596) {7 142 384)
Met interest income o 1M5203 20 818 602
Cradil lnss axpense 15 {16 489 D48} (8 324 174)
Mat interest income after credit loss exponse 43 626 237 11 405 428
Faeg @nd commission Income 18 4 B22 076 4 378702
Hmnmﬂmanﬂh-umtramadmmwrthmwm 164 BEZ 2 DBS TOT)
Nat (losses)igains on transactions with forsign currencias: (1 BBE B35} 1ara4rz
. Transiafion differences {1 124 564} 1 473084
- dealing (461 331) {04 622)
Cther incomé 17 Z 581978 1810 478
Hon-interest income 5 992 011 5 502 035
Oither operaling expenses 18 {8 613 13) (4 D50 O64)
Ganeral and adminisiralive axpenses 19 (5 368 203) {3 08B 033)
{iher expensas {43 D0E) O 54
Mon-interast expenss (12 022 340} {B 04T 400)
Prafit bofore Income tax expenss 7 595 D08 § 950 054
Income jax expanse 10 (353 064} (1401 071)
Profit for the year 6612 844 7 548 583
iher comprehansive income = =
Total comprehensive Incomo B 612 Ha4 T 548 Ga3

Signed and approved of issue on behall of Management on August 31, 2023

General Direcior

Deputy Financial Dinecior

The sccompanying notes on pages 5 fo 46 are an infagral part of thesa combined and consolidated financial sfalements.
F;



SOLVA GROUP COMEINED AND CONSOLIDATED
FINANCIAL STATEMENTS

COMBINED AND CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year anded December 31, 2022 and 2021

fin thousands af ferrncpin
Subordinated Retained
__Hote Share capital loans garni Total
Balance &t January 1, 2021 1 220 151 7051 TT 3377 581 11 5408 429
Total comprehensive Incomea Tor e T 544 883 T 548 SE3
period - .
Subordinaied loans raisad and mapasd,

et 20 - B8 F8Z . o 282
Imterast paid on subordinated loans 20 - . (1 588 817) (1 506 B17T)
Currancy revaluation of subordinaled

loans 20 - 170 G248 (170 025 -
Share capital contribution 10000 - = 10 000
Balance at December 31, 2021 1 230 151 T 291 0Z8 & 059 508 17 580 87T
Tota! comprehansive incoms for the . + 8612 844 6612 B44

period
Subardinated loans raised and repaid,

s 20 - 6 032 16 - 6 032 3E
Interest pald on subordinatad loans 20 - . (2 3531 B48) (2 381 BaB)
Diwitdends declared to shareholders - - (914 T4} (G4 234)

increase in share capital af the

gxpense of retalned samings 20 000 - {20 Do) "
Result from the reorganization of the (1 248 694) . (3 244 688) (4 493 382)

Group
Currency revaluation of subordinabed

bsans 20 - §18 200 {918 208) :
Balance at December 31, 2022 1457 14 239 553 B 185 663 22 426 573

Signed and approved of issue on behalf of Management on August 31, 2023

Genaral Direcior

Deputy Financial Director

Statsyk M

mmmmmmsmqﬁmmmmwmmmmwﬂm
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SOLVA GROUP

COMBINED AND CONSOLIDATED
For the year onded December 31,
(i thewssands of tenge)

Operating activitins
Profit before tax

Adlfecstments

Inderast income on securities and loa

Custimars

Interas) pxpanse
Mel expanse from alfowance for expocied credil losses
Revaluation of impairad portiolios payable

Net igains)/ losses fraim tran

Neal change in operating assets and labiibes
Amounts due from credit institutions
Loans to customers®

Oiher assats

Accounts payable and other liabilities
Net cash from (used in) operating activities

Investing activities

Loans lesued

Repayment of loans issued 1o relaled parties
Interest recelved on loans granted

Purchase of subsidiaries

Purchase of property and equipment
Furchase of intangibde assels

Net cash used in investing activities

STATEMENT OF CASH FLOWS
2022 and 202

COMBINED AND CONSOLIDATED

ng graned, excepl for loans bo

sactions with currency derivatives
transactons wih foreign cumanciag

Depreciation and amonisation
Other payments 1o the budgel
Corporate income: tax paid

Cash flows from operating activi

ties before changes in
operating assots and liabilities

ohager i dnmas to onstummees sacludks cash frows aude of pordiolin i the cowwet o KT 4 899 531 Swmsand for 2027 (2021: KET 4 836

FINANCIAL STATEMENTS

Note 2022 2021
7 595 509 B 950 054

(T 514} -

14

14 i1 115 586 T 142 384
16 377 489 9 B27 414
15 111 587 {503 240)
{164 852) 2 065 707
1 586 B9S {1378 472)

59 462 (52 DE4)

887 156 206 014
{1 067 241) {865 022)
(1327 818) {1 249 B53)
34 946 838 24 722 902

{508 §13) .
(31275 110) (37 388 487)
(1 618 373) {2 4438 743)
{1588 119) {1 543 523)

{40 377) {17 157 B51)

{267 261) (15 521)

222825 & 308

8 395 .

{2 808 T32) -

{240 408) (319 741)

i2 701 852) _ {990 678)
{5 596 224) {1318 835)

Palll mhawsand]

The accompanying nates on pages 5 to 48 are an irdegral part of these combined and consoiidated financia satements

i



SOLVA GROUP

COMBINED AND

COMBINED AND CONSOLIDATED STATEMENT OF CASH FLOWS

For tve year ended Decembar 34, 2022 and 2021
(in thousands of fangs)

CONSOLIDATED

FINANCIAL STATEMENTS

Financing sctvities

Procaeds from loans and Dorowings
Proceads from debl securities issue
Repayment of loans and borrowings
Fapayrmani of debl securities

[mterest paid

Procecds from subordinaled loans
Repayment of sulpordinated IDENS

interesi paid on subordinated loans
Dividends pakd to shareholders of tha Group

Eﬂac;n!dmwhhmiqﬂmrwrmmmhmﬂsh

aquivalenls
Mot (decrease) | increasa in cash and cash equivalents
Cash and cash Equluﬂi&l‘lﬁﬂlll‘tﬂhmiﬁ!ﬂd‘ﬂﬁpﬁiﬂd
Cash and cash equivalents at the end of the period

Note 2022 2021
28 17 508 091 22 115 054
26 18 213 783 12801 178
28 (17 316 585) (B 448 040)
26 (7 383 058) .

(9 239 198) (6 080 105)
28 & 938 327 11634138
28 (906 011) {1586 B1T)
20 {2 391 B48) {1 124 136)
{914 232) -
g Gig
{17 531) (10 226}
4 491 737 19 850 323
(204 129) (106 534)
{1 348 99€) 1 266 003
3§32 168 2 366 163
4 7 283 168 3632 168

Signed and approved of ssu& on behalf of Management on August 31, 2023

General Tirecior

Depuly Financial Ciractor

e

The accompanying nofes on pages 5to 46 are an fitegral part of those combined and consobdated financial stalements
5




SOLVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year snded Decembar 31, 2022 and 2021
{in thousands of fange, uniess otherwise spacified)

1. GENERAL

Solva Group Lid (the "Company"), a privately held company, is the parent company of the Solva Group (the
"Group”). The company was registered on June 28, 2022 by the Committee of the Astana Intermnational
Financial Center on regulation of financial services. The Company carries out its activities In accordance with
the special legal regime in the financial sector, established by the Constitutional Law of the Republic of
Karakhstan "On the Astana International Financial Center” (hereinafter referred to as tha AIFC), and the AIFC
legislation. The registered office of the Company is located at Kazakhstan, Z05T300, Astana city, Esil distrct,
Mangilik El Avenue, building 55/20.

Solva Group s a group of companies whose main activibes are consumer lending, lending to small and
medium-sized businesses, hoiding companies and pre-trial debt collection and settiement activities.

Tha Group includes the following subsidiaries as al December 31, 2022 and 2021:

Share of capital
Country of December 31, Decamisr 37,

Entity reglstration  Activity 2022 2021
IOF Ewrasia (Karakhstan) Limited PC Kazakhsian halding company 100%" 0 %
Mizrafinance Organization Kazakhslan Consumer lending.
*OnlinekazFinance” JSC lending 1o small and

medium businesses. 100%* 0%
Microfinance Organzation Kazakhstan Customer credit
"FintechFmance” LLF 100%2 0%
Collection agency 10 Collect LLP Kagakhalan Pre-irial collacton

and dish settiement go%s* 0%

1 v July 2022, 100% of the shases in the authorized capital of HC 10T Euwasia (Kazakhatan) Limited were transferred
froem IDF Holding Limited (Gyprus) in favor of Solva Group LdL HC 1DF Eurasia (Kazakhstan) Limited operates in
accordance with the special legal regime in the financial sector, estabiished by the Constitutional Law of the Repuiilc of
Kazakhstan “On the Astana Intermational Financial Center” (hereinafter refierred (o as AIFC), and AIFC legislation, in
faver of HC Solva Group Lid

? In March 2072, 89% of the shares In the authorized capital of Microfinance Organization OnlinekazFinance JSC wera
transtemed from Onling Microfinance LLG in favor of Microfinance Crganization FintechFinance LLP. In July 2022, & 1%
stake in (he authorized capital of Microfinance QOrganization OnlinelazFirance JSC was wansferred from |DF Hoiding
Limited {Cyprus) in favor of Microfinance Organization FintechFinance LLP.

1 |n March 2007, a 09% stake in the authorized capital of FintechFinance Microfinance Organization LLF was transfmrred
from [OF Holding Limited (Cyprus) to IDF Eurasia (Kazakhsian) Limited. in July 2022, & 1% stake in (he authorized capilal
of FintechFinance Microfinance Crganization LLP was transferred from IOF Holding Lim#ed {Cyprus) 1o Soha Group Lt

A i March 2022, a 98% stake in the authorized capital of 1D Coliect (1D Collect) Collection Agency LLF was transferred
from IOF Holding Limiad (Cyprus) o |DF Eurasia (Kazakhstan) Limfed.

The Company did not have a single ultimate beneficiary with a controlling interest
Operating environment in the Republic of Kazakhstan

The Group operates in Kazakhstan. Accordingly, the Group's business 15 affected by the economy and
financial markets of Kazakhstan, which display characteristics of emerging markel. Legal, tax and reguiatory
frameworks continue to evolve but are subject fo varying inferpretations and frequent changes. Thase
combined and consclidated financial statements reflect management's assessment of tha Impact of he
existing business environment on the operations and financial position of the Company. The future business
environment may differ from management's assessment.



50LVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year ended December 31, 2022 and 2021
fin thousands of tengs, unfess ofhenvise specified)
2. BASIS OF PREPARATION

Statement of compliance

These combined and consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards ["IFRS") as issued by the International Accounting Standards Board.

Solva Group PC maintains its accounting recards and preparas its combined and consolidated financial
statements in accordance with statutory accounting and taxation principles and practices applicabtie in the
Republic of Kazakhsian,

These combined and consolidated financial statements wers derved from the Group's primary accounting
data. The Group's combined and consalidatad financial statements are presented in thousands of Kazakhstan
tenge ("KZTT), unless otherwize Indicated,

Group formation

Since ihe beginning of 2022, the Group has been in the process of restructuring and farming a target structure.
The purpose of this restructuring is to separate the business localized in Kazakhstan into a separate group.
As part of the restructuring, Salva Group Ltd was registered, which, according to the target structure, became
the parent company of the Solva Group on July 12, 2022,

The formation of the Group has been accounted for retrospectively from the earliest period presented, as the
registration of PE "Solva Group Lid" and the subsequent combination of assets at is level are pan of one
transaction to form the target structure of the Group, extended over time. At the same time, the main ultimate
sharehalders of all Group companies did nat change before and after the restructuring, which indicates that
this Iransaction is a business combination under common control

For the purposes of preparing these combined and consolidated financial statements of the Group for the
period ended December 31, 2022, the assets and Eabilities of the Group companies are added up line by fine
at each reporting date, starting from the earliest reported period. The income statement includes the financial
results of all companies for the pariod or sinces the founding of the companies that make up the Group

The difference between the net assets of the Group's subsidiaries and investments in them after the formation
of the Group is included in retained eamings as of December 31, 2022

The formation of the Group took place in stages. The deal te form the group was completed on December 31,
2022, For the purposes of understanding the details of the transaction, key events are described below:

March 11, 2022 - the purchase of a 09% stake in the company FintechFinance Microfinance Organization LLP
by IDF Eurasia (Kazakhstan) Limited was registered.

March 24, 2022 - the purchase of a 99% stake in Microfinance Organization OnlineKazFinance JSC by
Microfinance Organization FinlechFinance LLP was registerad.

March 30, 2022 - the purchase of a 89% stake in |D Collect Collection Agency (ID Collect) LLP by IDF Eurasia
(Kazakhstan) Limited PC was registared.

July 12, 2022 - the purchase of IDF Eurasia (Kazakhstan) Limited PC together with previously acquired
subsidiaries by Solva Group Lid PC was registerad

duly 13, 2022 - Microfinance Organization FintechFinance LLP bought out a 1% stake in Microfinance
Cirganization OnlinekazFinance JSG.

July 14, 2022 -Solva Group Ltd PC, bought out 3 1% stake in FintechFinance MFO LLP.



RO COMBINED AND CONSOLIDATED
B FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year ended December 31, 2022 and 2021
{in thousands of tengs, unBss olhenwise specified]

2 BASIS OF PREPARATION (CONTINUED)

Geopolitical situation

As & result of the confiict betwaen the Russian Federation and Ukraine, many countries have imposed and will
continue to impose new sanctions against certain Russian enfities and Russian citizens. Sanctions have Bism
been imposed on Befarus.

Volatiity in equity and foreign exchange markets, import and export restrictions, and the availability of local
resources, materials, and services will directly impact companies thal do business with or have close
relationships with the Russian Federation, the Republic of Belarus, or Ukraine, However, the consegquences
of the current situation may directly or indirectly affect not only companies that have a direct relatsonship with
the countries invelved in the conflict

Inflation and current econamic conditions

The impact of the macraeconomic and geopolitical environment has axacerbated inflationary pressures in
almost all econamies of the world, High and rising enargy prices have negatively impacted the cost of other
goods and senices, leading to significant Increases in consumer prcas im many countries.

Prices for many goods, including food, remain high. Infiation in Kazakhstan was 20.3% in 2022

Dua to the growing geopalitical tensions in 2022, there has been a significant increase in volatility in the stock
and currency markets, s well as a significant depreciation of Tenge against the US dalkar and Eura.

On Dacember 8, 2022, the Monetary Policy Commitiee of the NBRE made a decision to raise tha base rale to
16.75% per annum with an interest rate callar of +/- 1%.

The Group continues to assess the effect of these events and changes in economic conditions on is
oparations, financlal position and financial performance.

Current infiationary pressures, macroeconomic and geapolitical uncestainties, including the conflict in Uikraing
and the residual impact of Covid-18, affect judgments related 1o the valuation of assets and Eabdities.

(a) Basis of preparation

Thess combined snd consclidated financial statements have been prepared under the historical cost
camvention except for sssets and liabilites at fair value, as described below (Note 26) Assets and liabilites
are subsequently measured at amortized cost or fair value

{b) Functional and presentation currency

The functional currency of the Company s the Kazakhstan tenge (KZT) as, being the national currency of the
Republic of Kazakhstan, it best reflects the acanamic substance of the majority of the Group's operations and
related circumstances relevant to its activities. The Kazakhstan lenge is also the presentation currency of
these combined and consolidated financial statements. All financial information presented in KZT has been
rounded to the nearest thousand, except when otheraise indicated.

(€] Adoption of new and amended standards and interpretations

The below amendments to the standards became effective from 1 January 2022 but had no significant effect
on the Group.

Amandments to 1AS 37 — Onerous Conlracts - Costs of Fulfiiing & Contract
An onesous contract is & contract under which the unavoidable cosis fi.e., the costs that the Group cannol

avaid becauss il has the contract) of meeting the obligations under the coniract exceed the economic benefits
expected to be received under iL



SOLVA GROUP COMEINED AND CONSOLIDATED
FINAMCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year ended December 31, 2022 and 2021
fin thousands of tenge, uniass otherwise spocified)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The amendmanis specify that whan assessing whether a contract is cnefous of loss-making, an entity needs
to include costs that relate directly to a contract to provide goods or services including bath incramental costs
{e.g., the costs of direct labour and materiais) and an allocation of costs directly related to confract activities
{e.g., depreciation of equipment used 1o fulfil the contract as well as costs of contract managemeant and
supenvision), General and administrative costs do not relate directly 1o a confract and are excluded uness they
are explicitly chargeable to the counterparty under the coniract.

The amendmants had no impact on the combined and consoldated financial statements of the Group.

Amendments fo IFRS 3 Reference fo the Concepfual Framework

The amendments are intended to replace a reference o the |ASB IFRS Conceplual Framework with a
referance to the Concapiusl Framework issued in March 2018 without significantly changing its requirements.

The amendmants add an axception io the recognition principle of IFRS 3 Business Combinalions 10 avoid the
lssue of patential "day 2' gains of losses arising for liabilities and contingent labilities that would be within the
scope of IAS 37 Provisions, Continganl Liahilties and Contingent Assefs or IFRIC 21 Levies, if incurred
separately. According 10 this exception, instead of applying the provisions of the Concaplual Framawork,
entities should apply the criteria of 1AS 37 o IFRIC 21 to determing whather thesa s an pbligation at the
acquisition date.

The amendments also add a new paragraph to IFRS 3 ta clarify that contingent assats do nat qualify for
recognition at the acquisition date.

These amendments did not have any impact on the Group's combined and consolidated firancial statements,
as the Group did not have any contingent assets, kabilites o contingent liabilities that fall within the scope aof
sisch amendments during the reporting period.

Amendments lo IAS 16 — Property, Plan! and Equipment. Procesds before intended Use

The amendments prohibit entities deducting from the cost of an item of property, plant and equipment, any
proceeds from selling iems produced while bringing that ssset lo the location and candition necessary for it to
be capable of oparating in the manner intended by management. Instead, an entity recognises the proceads
from salling such tems and the costs of producing those items in profit of loss.

Under the transitional provisions, the Group applies the amendments retrospectively only to those tems of
propecty, plant, and equipment that became avadabile for use at (or after) the beginning of the earliest périod
presented in the combined and consolidated financial statements in which the entity first applies the
amandrmenis

The amendments had no impact on the combined and consolidated financial siatements of tha Group a3 there
were no sales of such items produced by property, plant and equipment made available for use on or after the
beginning of the earliest pesicd presented.

IFRS 1 Firsi-time Adoplion of international Financial Reporting Standards — Subsidiary as a first-time adopfer

The amendment permits a subsidiary that elects to apply paragraph D16{a) of IFRS 1 to measure cumulative
iranslation differences using the amounts reparted by the Parent, based on the Parent's date of transition to
[ERS. This amendment is also applied to an associate or jont venture thal glects to apply paragraph D1G{a)
of IFRE 1.

These amendments had no impact on the Group's combined and consolidated fimancial stalements, as the
Group is not first-time adopter of international financial reporting standards.

IERS § Financial Instruments — Fees in the '10 per canl’ fest for derecogrilicn of financial labilites

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or
madified financial liability are substantially different from the terms of the arginal financial liability. These fees
include only those paid or recelved between the borrower and the lender, Including fees pald or recaived by
gither the borrower or lender on the other's behall. Similar amendments to 1AS 39 Financial instruments:
Recognition and Measunement have not been proposed.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

An entity applies the amendment to financial liabilities that are modified or exchanged an or after the beginning
of the annual reporting pericd in which the entity first applies the amendment. These amendmenis had no
impact on the Group's Consclidated Financial Stgtements, as the Group had no modifications to financial
instruments during the reporting period.

The amendment eliminates the requirement in paragraph 22 of IFRS (JAS) 41 that organizations do not include
tax-related cash flows in the calculation when assessing the fair value of assets within the scope of IFRS (IAS)
41,

These smendmeants had no impact on the Group’s combined and consolidated financial statemants, since the
Group had no assets covered by 1AS 41 as at the reporting dale.

{d) Mew and amended standards and interpretations not yet effectiva

{FRS 17 insurance Conlracts

In May 2017, the IASB issued IFRS 17 Insurance cantracts (IFRS 17), a comprehansive new accounting
standard for insurance conltracts covering recognition and measurement, presentation and disclosure. Once
effective. IFRS 17 replaces IFRS 4 Insurance Contracts (IFRS 4) that was |ssued in 2005. IFRS 17 applies 1o
all types of insurance contracts (L&, life, non-ife, direct insurance and re-insurance), regardiess of the type of
sntities thal issue them, as well &5 1o certain guarantses and financial instruments with discretonary
participation features.

A few scope exceptions will apply. IFRS 17 introduces naw accounting requirerments for banking products with
insurance features that may affect the determination of which instruments or which components thereof will be
in the scope of IFRS 8 or IFRS 17,

Cradit cards and simitar products that provide insurance coverage: most issuers of these products will be able
1o conlinue with their existing sccounting treatment s a financial instrument under IFRS 8 IFRS 17 excludes
from its scope credit card contracts (and other similar contracts that provide credit or payment arrangemenis)
{hat meat the definition of an insurance contract i, and anly i, the entity does not reflect an assessment of the
insurance risk associated with an individual customer in setting the price of the contract with that customer.

Vilnen the insurance coverage s provided as part of the contractual terms of the credit card, the isuer i
required o

® Separate the insurance coverage component and apply IFRS 17 to it

» Apply ciher applicable standards (such as IFRS 8, IFRS 15 Revenue from Conlracls with Cusformers of
IAS 37 Provisions, Contingent Liabiltfes and Contingent Assels] to the other components.

Loan contracts that meet the definition of insurance but limit the compensation for ingured eveants to the amaount
otherwise reguired to settle the policyholder's obligation created by the contract: issuers of such loans - e.g.
a loan with waiver on death — have an option to apply IFRS 9 or IFRS 17. This decision is made at the portfolio
ievel and is not subject to reviens

IFRS 17 is affective for reporting pericds beginning on or after 1 January 2023, with comparalive figures
required. Early application |s permitted, provided the entily also applies IFRS 8 and IFRS 15 as &t tha date #
first applies IFRS 17

The Group is in the process of assessing the impact of applying IFRS 17 and does naot expect any significant
impact on its combined and consaolidated financial statements in 2023

Amendments lo 1AS 1 Classification of Liabiites s Currenf or Non-curent

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of 1AS 1 to specify the requirements
for classifying labilities as current or non-current. The amendments clarify:

What is meant by a right to defer settiement;

That a right to defer must exist at the end of the reparting period;

That ciassification is unaffected by the likelihood that an entity will exercise its deferral nght,

That anly if an embedded derivative in 8 convertible iakdity is itself an equity instrument wiolld the terms
of a kability not impact its classification.
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

id} Mew and amended standards and interpretations not yet effective{continued]

The amendments are effective for annual reparting periods beginning on of after 1 January 2024 and must be
applied retrospectively. The Group is currently assassing thes Impact the amendments will have on current
classification practice and whether existing loan agresmants may require renegotiation

Amendmants to 1AS 8- Definilion of Accounting Estimates

In February 2021, the IASE issued amendments to |AS 8. in which it introduces a definition of “accounting
astimates’, The amendments clarify the distinction between changes in accounting estimates and changes in
accounting policies and the comection of errors. Also, they elarify how enfities use measurement techniques
and inputs to develop accounting estimates.

The amendments are effective for annual reperting periods beginning on o after 1 January 2023, and apply
ke changes in accounting policies and changes in accounting estimates that occur on or after the start date of
the specified period. Early adoption is parmitied as lang as this fact ks disclosed.

The Group expects these amendments to have no materal impact on its combined and consolidated financial
statemants

Amendments to 1AS 1 and IFRS Practice Statement 2 — Disclosure of Accounting Policies

In Eebruary 2021, the |1ASHE issued amendments (0 I1AS 1 and IFRS Practice Statement 2 Making Matenaity
Judgments, which provide guidance and examples to help entities apply matenality judgments to accounting
palicy disclosures. The amendments aim to help antities provide accounting poficy disclosuras that are more
useful by replacing the requirement for entities 1o disclose their “significant’ accounting poficies with a
requiremnent 1o disclose their "material” accounting policies and adding guidance on how entities should apply
the concept of materiality in making decisions abeat accounting palicy disclosures.

The amendments 1o 1AS 1 are effective for annual periads beginning on or after 1 January 2023, Early adoption
is parmitted, Since the amendments to IFRS Practice Statement 2 provide non-mandstory guidance on the
application of the definition of materiality to accounling policy infarmation, there is no mandatory affective date
for the amendments.

The Group is curently reviewing the disclosures in its accounting policies to ensure compliance with the
arnended requirements in the future.

Amendments 1o IFRS 16 — Lease Liability in a Sale and Leaseback Transachan

in September 2022, the IASE issued amendments to IFRS 16 Lease Lisbiity in a Sale and Leaseback
Transaction. The amendmant to IFRS 16 defines the requirements for the subsegquent measurement of assets
and liabilities for sale and leaseback fransactions, according 1o which the sefier-lesses evaluates the leasoback
liatility in such a way that it does not recognise any amaunt of the gaén or loss that relates to the night of use
it retains.

After the commencement date, the selier-lessee shall apply paragraphs 28-35 of IFRS 18 to the right-of-use
asset arising from the keaseback and paragraphs 38-48 of IFRS 16 o the lease liability arising from the
lzaseback. In applying paragraphs 36 1o 46, the selles-lesses should define “lease payments” or “revised lease
payments’ in such a way that it does not recognise any amount of the gain or loss that relates ta the right af
s it retains. Applying the requirements in this paragraph does nol prevent the seller-lessee from recognising
in profit or loss any gain or loss relating to the partial or full termination of a lease as required by paragraph
46{a) of IFRS 16. The amendment does not contain specific measurament requiremants for lease lighilities
ariging from a leaseback.

The initial measurement of a lease liability arising from a |easeback transaction may result in seller-lessee
defining “lease payments® that differ from the genaral definition of leaze payments in Appendix A to IFRS 16.
The seller-lessae will need to develop and implement an accounting policy that allows it to obtain relevant and
refiable information in accordance with |1AS 8
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

di  Wew and amendod standards and interpretations not yet effective {continued}

Amendments to IFRS 16 — Lease Lisbitly in a Sale and Leaseback Transachon {eantinuad)

Amendments to 1AS 16 are effective for annual pericds beginning on or after 1 January 2024. Early adoptian
is permitted. The seller-lessee applies the amendment retrospectively in accordance with 1AS & to sale and
legseback transactions after the dale of initial application (e.g., the amandment does not apply 1o sale and
leaseback transactions entered into prior o the date of application). The date of Initial application is the
beginning of the annual reporting period in which the antity first applies IFRS 18,

The Group expects (hese amendments 1o have no material impact on its combined and consolidated financial
statements

{e) Significant assumptions and Sources of estimation uncertainty

Whan applying the accounting policies, management of the Group s required to make judgrmants, estimales
and assumptions about the carrying amatints of aesats and liabilities that are not readily apparent from other
sources. Accounting estimates and underlying assumptions are based on historical exparance and other
faciors that are considered to be relevant in certain circumstances. Actual outcomes may differ from thase
estimates.

Esfimates and related assumpbons are reviewed on a regular basis. Revisions to estimates afe recognized in
the peried in which the sslimate is ravised if the revision affects only that period or in tha period 1o which the
revision relates and in future periods if the revision affects bath current and future perods.

The key assumpbions conceming the fulure and other key sources of estimation uncertginty at end of the
reparting period that are likely to cause a material adjustmant to the camying amounts of assets and liabilities
within the next financial year, are discussed below.

Impairmant losses on financial assels

The measurement of impairment losses across all categaries of financial assets requires judgment, n
particular, the estimation of the amount and timing of future cash flows and collateral values when determining
impairment losses and the assessment of a significant Increase in eredit risk. Thesa estimates ane driven by a
number of factors, changes in which can result in differant levels of allowances. In addition, large-scale
business dieruptions may give rise to liquidity issues for sama entities and consumMens.

The Group's calculations of expected credit losses {ECL) are outputs of models with @ number of underlying
assumptions regarding the choice of varizble inputs and thesr interdepandencies. Elements of the ECL models
that are congiderad accounting judgements and estimates include:

. The Groug's criteria for assessing if there has bean a significant increase in credit risk and so allowances
far financial assets should be measured on a lfetims expected credit loss [hereinafier, the “LTECL")
basls and the qualitative assessment,

. The segmentation of financial assets when their ECL Is assessed on a collective basis;
» Development of ECL models, including various formiiiae and the choice of inputs;

More details are provided in Notes 6 and 22.

Classification of subordinated loans from related parles

in Decsmber 2019, the Group entered into additional agreements on provision of loans from related parties
for the total amount of KZT 2,987,615 thousand, acconding to which thesa loans are considerad subordinated
with respect to all of the Group's current and future fiabilities. The Group is entitied, at its sole discretion, fo
suspend payments of the principal amount and interest at any time and for any period. In addition, the Group
is entitied to unilaterally exiend these agreemants. During 2020, the Group raised new subcrdinated loans of
KZT 3,519,655 thousand, less sellemants made in 2020, on similar terms, During 2021, the Group raised
additional subordinated loans of KIT 824,788 thousand During 2022, the Group raised additional
subordinated loans of KZT 8,859 027 thousand
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cansidering the parameters of the subordinated lsans, management of the Group concluded that these
instruments meet the definition of an equity Instrumant In accordance with |AS 32 and recognize all operations
and balances with these ioans within equity.

i Income from credit and financlal activities

Interest income is recognized within profit or loss using the effective interest rate method. The atfective intérest
rate (hereinafter, the “EIR”) is the rate that discounts the estimated future cash payments or receipts over the
expecied life of the financial instrument 1o gross carrying amount of the financial asset When calcutating the
EIR on financial instruments that are not purchased or generaled cradit-impaired assets, the Group estimates
future cash flows cansidering all contractual terms of the financial Instrument, exciuding expacted credit losses,
For purchased or originated credit-impaired financial assets, the EIR adjusted for credil risk is calculated using
the expected future cash flows, including expected credit losaes.

For financial sssets that become credit-impaired after initial recognition, interest income IS calcutated by
applying the EIR to the amortized cost of the financial asset. If the financial asset is no longer credit-impaired,
catculation of interest income is based on the gross camying amount.

Fae and commission incame for the loan isswe |s recognized in the amount that the Group expects 10 fecens
in exchange for services when or as the Group pravides services 10 CUSOMEs,

The Group provides insurance agent services providing life insurances of vanous insUrance companies in is
points of sale of retail loans and receives agency fees in propaortion to the igsued insurance premiums. As the
purchase of the life insurance is voluntary and is not a condition to receive a loan, it does not affect the interest
rate on loan, Consequently, agent revenue is ot considered 1o be a part of the EIR. The service is considered
to be provided in full after the execution of the insurance policy (insurance agresment), therefore, the Group
recognizes the fee immediately when the performance obligation is futfilled, i e, when the insurance palicy
{insurance agreament) is exacuted.

Penalties are recognized into statement of profit or loss when recaived

(gl Income lax

Income tax comprises current and deferred tac. Current tax is calculated based on the expected lax payable
on the taxable income for the year, using tax rates anacted ar substantively enacted at the reporting date,
including any adjustment to income tax payable for prenious yEars

Deferred tax assets and deferred tax liabdities are recognized on temparary differences arising between the
tax hases of assets and liabilities and their camying amounts for financial reparting PUIPOSES al the reporting
date.

Deferred tax assets are recognized for unused tax losses, unusad tax credits and deductible Wemporary
differences ta the extent that it is probable that future taxable profit will be available against which they can be
reglizad. Fulure taxable proft is determined on the basis of the respective recoverable taxable temporary
differences. The amount of deferred tax assels is reviewed at each reporting date and reduced to the extent
that it is no kanger probable that the related tax banafits will be utiized. Such write-olfs are subject to recovery
when the probability of future taxable profit increases. Unrecognized deferred tax assels are reassessed at
each reporting date and are recognized to the extent that it has become probable that fulure taxable profit will
allow the deferred tax assels to be recovered.

{h) Gash and cash equivalarnts

Cash and cash equivalants consist of cash on hand, unrestricted balances on bank accounts and amounts
dus fram credit inetitutions that mature within 50 days of the date of arigination and are frea from contraciual
ancumbrances

{ij Capitalized expenses related to the loan issue

A numnber of transaction costs related to the issue of leng-term (for up to three years) loans are recocgmized
within the EIR. Such cosis, primarily direct marketing expenses, processing and courier senices, are
capitalized by the Group and are subsequently amorized basad on the expected average life of the financial
assel
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3,  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{ji Financial assats

The Group mmgnb:aﬁaﬁnamiﬂ gseal in the statemant of inancial pasition when, and only when, il Becomes
a party to the cantractsal provisions of sueh financial instrument. When financial asseTs ane recognized mnitislly.
they are measured at faif value, which is usually the prce of the transaction, Le., the fair yalue of consideration
paid or received.

The Group classifies financial assels on the basis al the Group's business model used for managing the
financial assets and the characteristics of the financial asset retated to the contractual cash flows.

Fair value is the price that would be received to sell an assel of paid o transfer 2 fability in an arderly
iransaction betwesen market participants at the measurement data. Subsequent to intial recognition, the Group
measyras financial instruments guatad in an active market at their fair values nat are gquoted rrarket bid or
ask prices for assels and labilities, respectively, at the measurement date.

It a market for a financial asset is nat active, the Group measures faif valyes using the following methods:
* Analysis of transactions with the same instrument perfermed recently betwean non-related parties,
. Current fair value of similar financsal instruments;

L Discounting of future cash OwWs.

The discount rate reflects the minimum retum on imvestment an investor is willing to accepl befare starting an
altemative preject, ghven its risk and the opportunity cost of forgoing ather projects.

The Group's core financial assats carmprise loans issued, accounts receivable and deposits placed far a period
of more than 3 months. The Group Measures financial assets at amaortized cost, as both of the following critenia
are met;

. Tneﬂrmﬂaluaetiahddmhinahuﬁmsanmdulmhmnhﬁcmammmldﬁnmﬂfﬂmehinurder
to collect contraciual cash flows; and

. mmnha:l_ualtgmmtmmdﬂlmsﬁghumemapmﬁdﬂaﬁmmshmmmmlr
payments of pancipal and interest on the principal ameunt cutstanding

{k} Financial liabilities

The Group recognizes a financial liability in the statament of financial pesition when, and only when, it becormes
a party to the contractual provisions of such financial Instrument. \When financial liabilities are recognized
u-lllinl_lgé T:grnara measured =t fair value, which is usually the price of the transaction, |.e., the fair value of
goneider paid or received. The Group initially recognizes a financial fiability a1 fair value less transaction
eosts that relate directly to the purchase of issue of the financial abiity - e

The Group derecognizes financial liabilties when, and anly when, the Grou i
cancelled or expired y when, the Group's obligations are discharged,

Where an existing financial Habllity is reptaced by ancther liability from the same lender on |
s substantial

different terms, -;T the tar::: D;:.m existing liability are substantially modified, such an exchange of muﬂﬁna:lfu?;

is treated as a derecognitron of the original kability and the recognition of a new llabik the diffaren

their carmying amounts is recognized in profil of loss. e i

Financial liabilties measured st amonised cost

Financial llabilities measured at amortized cost include loans payable Loa recogn
r X ns payable are nized wh
the financial institutions, baing the Group's counterparties, provide cash and ather assels 1o the Group. "
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3. SUMMARY OF SIGNIFICANT ACCODUNTING POLICIES (CONTINUED)

I} Derivative financial instruments

In the narmal course of business, the Group enters into derfvative financial instrurments (forwards) in the foreign
exchange and capital markets. Such financial guaramiees are initialty recognized at fair value, The fair values
ara estimated basad on quated market prices or pricing models that take into account the current market and
cantractual prices of the undertying instruments and other factors. Derivatives are carmied as assels whan their
fair value is positive and as fabilities when it is negative. Gains and losses resulting from these instruments
are included in other finance expenses in the statement of profit o loss.

{m) Impairment of financial assets

Impairment losses on lpans issued are calculaied based on the expected credit losses (ECL) model The
allowance for ECL is based on credil losses expected to be incurred over the life of the underlying asset
(LTECL), if there has bean a significant increase in credit risk since the date of inftial recognition. Otherwise,
the allowance for ECGL will be equal to 12-month expected credit losses (1 ZmEGL). 12ZmECL are part of lifetime
ECL and represent ECL arising from defaults on a fircancial instrument expected to oocur within 12 months
after the reparting date.

Both the LTECL and the 12mECL are calculated on aither an individual basis or a collective basis, depending
on the: nature of the underlying portfolio of financlal instruments. The Group has established a policy to perform
an gssessment. at the end of each reporting period. of whether there has been a significant increase in a
financial instrument's credit risk since initial recognition, by considering the change in the risk of defaull
occurring over the remaining life of the financial instrument. Based an the above procass, the Group classifies
loans Issued as follows

Stage 1. Loss allowance based en 12mECL In this Stage, the Group Includes agreements for
which the fallowing conditions are met: (1) The agreement is not credit-impaired, {2) there
is no significant increase in the credit risk

The Stage includes loans not overdue and loans overdue from 1 to 30 days inclusive.

Stage 2 Loss allewance based an LTECL, In this Stage, the Group Includes agreements, for which
she credit risk has Increased significantty from the date of inifial recognition, but which are
not credit-impaired. The criteria of significant increase of the credi risk ia the increase of
the overdue period. This Stage includes loans overdue from 31 1o 80 days inclusive,

Stage 3. Loss allowance on financial assets that are credit-impaired at initial recognition. Significant
increase in the overdue period for a loan (Le, defaull) serves as the criteria for the oan
tn be considered cradit-impaired. Thiz Stage includes loans overdue for more than S50
days.

ECL are assessed on a gioup basis. ECL under the agreament are measured based on the probability of
default (PD), loss given default (LGD) and exposure al default (EAD).

The Probability of Default (PO} is an estimate of the likelihood of default over @ given time horizon. A default
may only happen at a certain ime over the assessed periad if tha facility has not bean previously derecognized
and = still in the portfolio.

The Exposure at Default (EAD) is an estimate of the exposure al default at a certain future date, adjusted to
reflect its changes expected after the reporting date, Including payments of interest o principal amount due
under a contract or otherwise, repayment of loans issued and interest accrued on overdue payments.

The Loss Given Defauft (LGD) is an estimate of the loss arnising in the case whare a default cocurs at a gnen
lime. It s based on the difference batwean the contractual cash flows due and those that the lender would
expecth:mcene.ﬁiauuuangrﬂpras&edaaapﬂwﬂa;anfmm
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{n} Renegotiated loans

Where possible, the Group seeks lo restruciure lpans rather than to take possession of collateral. This may
invalve extending the payment arrangements and the agreement of new loan conditions

The Group avaluates whather the revision of cash flows on & financial asset leads 1o the derecognition of a
financial asset and the recognition of a new financial asset, or not.

The Group derecognises a financial asset. such as & loan 1o a customar, when the terms and conditions have
bean renegotiated to the extent that, substantially, it becomes a new laan, with the difference recognised as &
derecognition gain or loss, to the exdent that an impairment loss has not already been recorded. The newly
recognised loans are classified as Stage 1 for ECL measurement purposes, unkess the new |oan is deamed
to be POCH

When assessing whether or not to derecognise a loan to a customer, amongst others, the Group considers
the following factors:
. Change in currency of the loan;

. Combining several loans into one loan, If the cumency of the loan was revised under al [2asl one
agreement:,

" Change in countarparty;
. if the madification is such that the instrument would no longer meet the SPP1 critanon.

If the madification does not resuit in cash flows that are substantially different, the modification does not resull
in derecognition. Based on changes in cash flows discounted al the onginal EIR, the Group records a
modification gain or loss, presented within interest revenue calculated wsing EIR in the statement of profit or
loss, to the extent that an impairment loss has not already been recorded.

{o) Property and equipment
Property and equipment are stated a1 cost less accumdated depreciation and impairment allowance.

Al each reporting date, the Group assesses whether there is an indication that an item of propery and
equipment may be impaired. If such Indication axists, management estimates the recoverable amount, which
is determined as the higher of an asset's fair value less costs to sell and its valua in use Where the carrying
amaunt of property and equipment is greater than their estimated recoverabie amount, the camying amaunt of
the asset is written down to its recoverable amount and the difference is recognized as a loss from impasrment
in the staternent of profit or logs,

Gains or Ingses resulting from disposal of property and eguipment are based on their carmying amount and
recognized within operating expenses in the statement of profit or loss, Repair and maintenance cosls are
recognized In the statement of profit or loss as incurred.

Property and equipment are depreciated whan they are ready for use. Depreciation is calculated on a straight-
line basis over the useful lives of the assets. Property and equipment have the following usaful ves:

Computers and information processing equipmeant 5-10 years
Other proparty and equipment 4-10 years

16



GROUP COMBINED AND CONSOLIDATED
BLEA FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year endad December 34, 2022 and 2021
{in ihousands of tenge, uniess otherwise spacifiad)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{p} Leases

Balore the adoption of IFRS 16, the Group accounted for leases in accordance with the effective IAS 17 Leases
and recorded office rent s operating leasa. The Group applied a modified retrospective approach, according
to which the cumulative effect of the initial application of the standard is recorded at the date of imtial
application, Le., 1 January 3010, Thie Group did not use hindsight at Initial application

For contracts (or certain compenents of contracts) under which the Group conveys {he right 1o control the use
of an identified asset (as defined In IFRS 16 Leases) lor a penod af time in exchange for consideraton, tha
Group recognizes a right-cl-use ssset and the respective liabdity at the commencement date of the leasa.in
accordance with IFRS 16 Leasas, the Group does not apply this gtandard lo leases with a laaze tarm of 12
manths of hess, including economically feasible axiensions, and leases of assets with a low initial value. The
Group determines the lease lemm as the non-canceliable term of the lease together with any pericds coverad
By mmlnammmamifﬁhuﬂnmw:ﬂm be exercised, or aany paﬁnﬁamvaedwmnptm
tn tarminate the lease, if it is reasonably sartain not to be exercised

At the commencement date of the leasa, the Group measures the lease lability 2t the present value of lease
payments not made as at that date. Liabilities are primarily discounted using the lessea’'s Incremental
berrowing rate because the rate implicst in the laase is usually not readily determinable.

At the commencement date of the lease, the Group measures the nght-ol-use asset al cost, which includes
the amount of the initial measurement of the lease liability, any lease payments made at or before the
commencement date of the lease less any lease incentives received, any initial direct costs incurred by the
lessee and an estimate of costs to be incurred by ihe lesses in dismantling and remaving the undertying asset.
restoring the site on which it is lncated or restoring the underlying asset to the condition required by the terms
and conditions of the lease.

Lease payments are apportioned between finance costs and the reduction in lease kabilities so as to achieve
a constant rate of interest on the remaining balance of ihe kability. Finance expenses are recorded in the
statemnent of comprehensive NComeE.

g} intangible assets

Intangible assats include imvestments in software licenses and its adaptation 1o the clients' needs. Intangible
assets with finite lives that are acquired separately are camied al cost less accumutated amortization and
accumulated impairment losses. Amortization s charged on & straight-ine basis over the useful lives of
intangitle assets. The estimated useful lives and amortization method are reviewed at the end of each
reparting period, with the affect of any changes in estimates being accountad for and reported In subsequent

The cost of an intangible asset developed by the Group Is equal to total cosls Incumed since the date the
intangible asset first qualified for recognition, namety:

. It is probable that expected future economic benefits associated with the asset will flow 1o the entity;
. The cost of the asset can be reliably measured

The Group must assess the probability that it will recetve the expected future econamic benefits using
reasonable and supportable assumplions that represent management’s best estimate of combined Bconomic
canditions that will be present during the useful life of the asset, The Group uses its professional judgment to
assess the degree of cerainty with regard to the fiow of fulure economic benelits associated with the use of

assats based on the data available as at the date of initial recognition with mare focus on the data from external
BOUMCES,

The cast of an inhouse-developed intangible asset includes all direct expenses required to develop, produce
and prepare the asset for use as per management's intentions. Direct expenses include, far example:

. Materials and services used or consumed in developing an intangible assel,
. Employee benefits related to developing an intangible asset,

. Payments required to register a lagal right,

. Amortization of patents and licenses Lsed 0 develop an intangible asset.
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NOTES TO THE COMBINED AND CONSOLIDATED FINANGCIAL STATEMENT
For the year ended December 31, 2022 and 2021
[in thousands of lenge, unless Offrerwisn spevified)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

irh Share capital and dividends

Common shares are classifisd as equity. Share capital is measured at the falr value of consideration received.
External costs directly atiributable to the issue of rnew shares are shown as deduction fram the proceeds in
Bquity. Any ameu_m'me fair value of consideration received over tha par value of shares issued is recognised

Dividends are recognised as a lability and deducted fram equity at the reparting date only if they are approved
befare or on the reporting date Dividends are disciosed when they are proposed bafore the reporting date or
proposed or declared after the reporting date but before the combined and consclidated financial statements
are authorised,

s} Contingencies

Contingent assets are not recorded in the slatememt of financial position but disclosed when an inflow of
etonomic benefits is probable. Contingent lisbifties are not recognized in the statement of financial positian
but are disclosed unless the possibility of any cutflow in settlement is remofe.

(h Foreign currenciea

Decesmbar 31, Docember 31, Janigary 1,

2023 FaiFy | 2021

KIT i EUR 40208 48T TH 515,13

KT o LISD 452,85 £31 57 420,71

4, CASH AND CASH EQUIVALENTS

Decombar 31, December 31, Janumny 1,

| s 2022 2021 2021
Cash on sellement and transit accounts 1 706 687 3 204 580 2012828
Cash in fransit 518 414 408 TES 184 B89
Accounts recelvable under revarse repurchase agreemenis wilh 60 067 = -

contraciual maturty of 90 days or less

ﬂﬂpﬁh'tﬁ'rdﬂlﬂmmlﬂyﬂhiaﬂtﬂnﬂﬂdljﬂﬁ - - 168 544
Cahs an hand - - 18 B21 .
Total cash and cash squivalents £ I83 168 3 632 166 2 366 1683

AS at Dacember 31, 2022 and 2021 . 8nd 2020, balances of cash and cash equivalents are not restricted.

As at December 31, 2022 and 2021, and 2020, all balances of cash and cash equivalents are included in
Stage 1 for the purpose of ECL measurement.

As at December 31, 2022 the Group entered Into reverse repurchase agreements {auto-repo) at the
Kazakhstan Stock Exchangs. The subject of these Agreements are bonds of the Ministry of Finance of the
Republic of Kazakhstan with the general fair value of 60,067 thousand tenge as at December 31, 2022

14




SOLVA GROUP

For the year ended Decomber 31, 2022 and 021
{in thousands of tenge, uniess otherwise specified)

COMBINED AND CONSOLIDATED

FINANCIAL STATEMENTS
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT

5. LOANS TO CUSTOMERS

Loans to individuals

Loans with periodic paymenis
Payday loans

SME lbans

Impaired portfolios payable
Loans to clients

Provision for ECL on loans to individuals

Allowance for expected losses on loans with pericdic
paymienbs

Allowance for expected losses an payday loans

ECL allowance for SME loans

Less: allowance for expected credit losses

Loans to individuals

Loans with periodic payments
Payday loans

SME loans

Impaired portfolics payable

Total loans to customers net of allowance for expectod

losses

As at January 1

Accrual

Change due to the sale of the porifalio
Cther

As at December 31

December 31, December 31, January 1,
2022 202 2021
50 573 T4 57T 184 567 41 344875
40 325 112 47 900079 38 066 544
10 248 682 § 294 488 3278 131
33 798 248 16 411 764 -
10 638 714 4 043 938 828 683
95 011 757 TT650269 42 173 358
(7 644 040) (5897 B7G) (3 BES 888)
{3 109 581) (& 358 1027 (3 348 155)
(4 534 4208} (3 339 777) (537 733)
{1 718 059) (516 449) -
(9382 0eq) (5414 328) (3 BAS BEA)
432 928 T4 =1 296 6ED 37 458 787
AT 2551 45341878 34 718389
5794 253 59347 2 740 398
32 0B1 150 15 885 315 -
10 638 714 4043 938 828 6A3
BS 649 6BE 71235042 38287470

2022 2021

{6 414 {3 B85 8ag)
(16 374 876) (9 681 04T
12 635 670 B 948 068
791 465 203 839

{9 362 0639) {6 414 328)

Movements in the gross camying amount and relevant ECL for the year ended December 31, 2022 are as

follews:

mpaired
partfolips
Stage 1 Simge 2 Stage 3 payabie Total

Grmﬂrrfirulmntiumwwtmu 64 148 807 4171 652 5288 382 4 043 238 77 BED 269
Mew assets eeiginaled of purchased 116 030 465 = . B 285 353 124 316 518
Accrugd inierest incoma a7 158 859 3391 T8 16T 624 - 40 71T 978
Assets repaid (118 157 019) {5 500 953} {3 374 008 11992248} (125 224 262)
Asnets sk - = (21235 052) (387 T74) (21 622 B26)
Transfers to Btaga 1 120 310 {120 390§ - & £
Transfars o Stage 2 (33 621 178) 13 663 683 {42 S04y : z
Transtors io Stage 3 = [27 533 485) 7 533 485 s .
Winwinding of discount - = 1298 7o - 1298 707
Virita-off {12 804 320 285) (1600 474) . (1933 365)
Ceher e - . {111 556) (111 856)
Oross carrying amount at Decembar 31, 2022 68 867 427 776 450 7954 157 10638 718 08 011 757
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For the year ended Decomber 31, 3022 and 2021
(i thousands of tange unlass ofherwise specified)

COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT

5. LOANS TO CUSTOMERS {CONT INUED)

Impaiced

poTlalfos
Stage 1 Stage 2 Stage 3 payabie Todal
ECL at January 1, 2027 13487 B18) 1923 B3z {3102 878) - (6 414 325)
Worw' Busets originated or purchased |5 646 S8E) . = {5 648 588)
Aseply repaid 5608 153 18991 458 1833 808 9523 117
Assats soid - - 12 635 670 12 635 870
Transfers to Sage 1 {35 378) 5378 = - E
Translers ta Staps 2 1711 TEZ {1735 280) 23 507 = =
Trarwters 15 Stage 3 . 12834127 (12834 127) i .
ﬂmé;hmm and inputs wsed lor ECL (14808820 (13 761 TO&) (#4008 841) {18 28 409)

ul 5

Lmainding of the discound * - (1218 701) - (1218701}
Wrta-al __Toe 837 246 047 1 65T 5i2 - 2010 188
ECL at Decomber 31,2022 (2034 170) 12313 818) {5014 280) (% 362 060)

Movements in the gross carrying amount and relevant ECL the year ended December 31, 2021 are as follows:

fnpaired
portfolics

Stage 2 Staga 3 payabie Total

L
Gross carrying amount at January 1, 2029 3 445 313
Hew sssels onginated or purchased 106 352 307
Accred infarest income A3 A5 A5
Ansels o (86 032 66T}
Aszsets 5ol e
Trarsinrs (o Stags 1 T 248
Transfiars 1o Slage 2 (1500 8&48)
Tranalers to Siage 3 (5 140 252)
Uirrasnding of digcount -
Writo-off -
Cmher -

16824 148 2975 214

2200 Fa2 apa 304

(1860503) (1328410
- (10801 434)

(56 860} (22 588

# 506 630 5 642)
{7934325) 14 074 577
481 875

- [ES514)

B28 BBY 42 172324
FIE5ET4 109 73T 4N

- 25545022
(1569 654) (80 430 554)
- (10801 434)
" #81 BTH
- 85 514)

1 439 505 1420 555

Graas carmying amount at December 34, 2034 64 128 ga7

4171052 5 288 82

4043958 77 EEO0ED

— Stagel = Stage?  Seege 3

fmpaired
partfolins
payable  Tofal

ECL al January 1, 2021 {1368 529 (BO9 863 (1 706 701) (3 885 BT
Mew assaty anginated or purchabed (8 820 657) . - - (GE208En
Assetls rapakd 3840 Ta7 047 245 ST 024 = £395 0B&
Apgek sakd - G540 965 - 5948 568
Transfers 1o Stage 1 {32 468 20 300 12 188 . i
Transiers 1o Stage 2 B51 015 (B52 424} 201 408 %

Tranafers to Siage 3 162 o35 4202190 (4 544 215} = :
Cranges ta models and nputs used for ECL 2 0B1 058 (5811330) (4 725 185) = (8255437}
cakulations

Urwinding of the discount (41 B75) . {431 B75)
Wirte-pil 253 - - GBS 514 = BE5 514
ECL #i Decamber 31, 2021 {1387 &14) (1923E3) (3102 BAD) - (B Ald 328




SOLVA GROUP

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year ended December M, II_JEE and 2021

[in thousands of tengs, uriss oherwise specified)

COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

6. INTANGIBLE ASSETS

Movements in intangible assets are as fallows

Cost

At Jamsary 1, 2021
Addiliong

At December 31, 2024

Additions
At December 31, 2022

Accumulated amortisation
At January 1, 2024
Amartisation charge

At Decomber 31, 2024

Amartisation e
At December 31, 2027

Nat carrying amount
At January 1, 2021

At December 31, 2021
At Decomber 31, 2022

In 2022, inflows of intangible assets are representad

__ Licences Software  Trademark Total
2233 41T 523 - 429 758
o 1382 1000 243 - 1 001 638
1625 1 427 766 - 1439 354
1 034177 1 830 147 2 BET 2 BET 194
1037 802 3 257 913 2 BET 4 298 582
(508) (23 437} - {23 945)
e (B45) {211 7o8) - (212 dda)
{1 153) (235 236) - (236 389)
(96 058) {433 010) - {529 089)
37 212) {668 248) - (765 458)
1725 404 085 - 405 811
2472 1192 830 - 1185 002
940 580 2 589 667 2 867 15331124
by the costs incurred for the development of program

modules as part of the introduction of new lending products.
costs incurmed met the critena for fecognition as intangible assets

As at December 31, 2022, the cost and refated Boou
amounied to 7,285 thousand tenge (Decamber 31,

7. OTHER ASSETS AND LIABILITIES

mulated amartization of ful

2021: 2,495 thousand tenge)

The management of the Group believes that the

ly depreciated intangible assets

Other assets are presented as follows:
Decamber 31, December 31, January 1,

Other assefs 2022 2021 20219
Other financial asseis
Accounts recaivable of an insurance COmpany 286 316 128 489 142 184
Setthernants on regulated investment platfarms 122 243 BET 594 100 367
Loans 1o related parties (Note 20) 28 063 - =
Other accounts recafvable 247 318 47 550 88 239
Total other financlal assots 713 941 B4 542 330 770

December 31,  December 31, Janaany 1,
Other assats 2022 2021 2021
Dither non Fnanclal assots
Aufvanoes s 43T 159 199 585 T 704
VAT recovaratila 269 454 187 035 -
Other asaels 7O DER 4 300 353
Total ethor nom-financial assots TBS 681 301 020 65 057
Total other asasls 1458 522 1 255 682 445 827




SOLVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year ended December 31, 2022 and 7021
[in thousands of tenge, uritess ofherwise specified) .

7. OTHER ASSETS AND LIABILITIES (CONTINUED)

December 31, December 31, Januany 1,

Otter fabilithes 2022 2021 2029
Other financial Habilities

Accounds payable to an insurance compary 286 T13 G0 fas -
Payroll debt 238 152 114 706 AT 250
Oiher reserves 108 223 - -
Other financial liatilities . 156 325 1042 -
Total ather financial liabilities TB9 413 176 743 37 690
Cither non-financial Babilities

Taxes and contributions other than corporate income tax I57 GEE 188 157 218 318
Cithar current liabilities . 25 537 4 g3y 16 535
Total other non-financial labilities 383 222 403 094 235 883
Total other Habilities 1172635 579 BAT 273 T43

8. AMOUNTS DUE TO CREDIT AND OTHER INSTITUTIONS
Amounts due to credit and other institutions are presented as follows:'

December 31, December 31, Januzry 1,

_Interest rate _2022 2021 2021
Loans raised on regulated investmant siles 8% - 22% bl 34852 e 20 613 083
Loans from nbernalional funds 1% - 26 5% 3 620 418 1 260 349 .
Bank loans 18% - 22% 3183 758 - 1158 7ay
Loans from related parfies (Mote 20) 10% - 23% 264 188 1 722 208 3 005 835
Amounts due to credit and other institutions 36 411 277 A7 535333 24 778 B35

As part of the loan agreements, the Group is reguired to comply with certain financial covenants. As at
December 31, 2022 and December 31, 2021, and January 1,2021, the Group was in compliance with all
covenants set aut in loan agresements.
9. DEBT SECURITIES ISSUED

Debl securities issued comprige:

Maturity  Coupon December 31, December 31, Janyany 1,
Date Rate 2022 2021 2021

Bonds Issued (KZT) 2022004 TE% - 2% 17 627 606 17 2323 370 3835 158
Bonds issued (LISD) 2023-2024 B.3% - 10% 13 495 B30 2 8344 320 2 777 526
Total debt securities lssuod 31123 438 20 267 660 6 612 636

As at December 31, 2022 and 2021, and January 1, 2021, the Company was in compliance with all bond
covenanis,




SOLVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENTS

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year ended December 31, 2022 and 2021

{1 thoisands of fenge, tinerss otherwise .

10. INCOME TAX
Corporate income tax expenses comprise the following:

2022 FiiFg]
Current corporate mcome tax expense (995 284) (170 m1
Deferad corporate income tax {expenses)’ benefil - origination and reverssl 12 220 308 B4
of temporsny diferensas
Corporate income tax expense (983 DG4} {1401 071}

The statutery corporate income tax rate in 2022 and 2021 was 20%.

Income tax estimated based on applicable income tax rates and profit before tax differs from the income tax
recognized within profit or loss.

The reconciliation of corporate income tax estimated based on at the statutory rate against actual expenses s
presented babow

203 2027

Profit before tax 7 588 M_B_ 8 950 054

Thearetical corporate income tax at the statutory tax rate {1512 182) (1790 011)

income tax related to inferes! expense on subsordinated ks recorded in 808 203 206 TT3
ity

Other diffienshnces [ DH_]_ oz 167

(981 064) {1 401 071)

Deferred tax assets and ligbilites as st December3!, as well as their movements for the respective years
comprise the fallowing:

Recognized in
the siatement of
December 37, comprehensive December 31,
2022 income 2021

Deferred tax assets
Tax losses camy forward 114 528 111853 2573
Lease kabhities 39 783 2T 545 12 244
Accounts payahla 3 699 3472 527
Ciorivative financial llabilities 22 97T {45 B50) BR 826
Crther linbiities B9 063 44 550 54 513
Total 280 057 141 374 138 683
Dieforred Lax labilities
Loans {o chants (22 619) 18 B17 (42 436)
Darrvaive financial labillios . - -
Fixed assets and intangible assate {245 343) (179 336) (68 DOT)
Borrowed funds {52 773) 15 537 {88 310)
Right-of-Lise Assets {38 568) {30 182) {8 186)
Other assets . - 25010 (25 01
Total {359 303) (128 154) (230 149)
Deferred tax liabilites, not {70 246) 12 220 (91 466)




SOLVA GROUP COMBINED AND CONSOLIDATED
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NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
For the year endod Decembeor 31, 2022 and 2021
fin thowsands of fanga, Wiess cthersize specifiod)

10. INCOME TAX (CONTINUED)

Recognired in
the stafement of
Decamber 31, tomprehensive Sanuwaryd,
2021 income 2021

Deferred tax assets
Tax losses carry forward 2573 - 2573
Right-of-Lize Assais 12 244 8025 3218
Accounts payabls Sar T -
Derivative financia fiabilities 68 B28 57T 404 11 232
Other labilities . B4 513 54 513 .
Toatal B 138 683 121 658 17 024
Deferred tax liabilities
Leans to clients {42 436) (35 179) {7 257)
Derivative financial abilitias = 05 989 {385 BB
Fixed assels and infangible assats (GG DOT) {5 055) {11852
Borrowed funds (B8 310) (82 6BT) (5 623)
Right-of-Use Assels (B 386) (5 677) {2 T06)
Othar assels ; {28 010) {25 010) .
Total (230 1458) 187 281 {417
Deferred tax liabilities, net {91 468) 08 940 {400 408)

11. SHARE CAPITAL

As at December 31, 2031, the Group's combined paid-in share capital was 1 230 151 thousand tenga. (As of
January 1, 2021: 1220 151 thousand tenge.). During 2022, the combined share capital of the Group was
ncreased by 20 000 thousand tenge from retained eamings (none during 2021). Dwring 2022, as part of the
recrganization of the Group, the amount of repurchased nominal shares in the autharzed capital amounted to
1 248 684 thousand tenge for fees in the total amount of 4 483 382 thousand tenge. As at December 31, 2022,
the Group's consolidated paid-in authorized capital was 1 457 thousand targe.

12. ACCOUNTS PAYABLE

Accounts payable are presented as follows:

Decamber 31, Doecamber 31, January 1,
2022 2021 2021

Share repurchase debi 1 837 287 - =
Diebit to regutated investment platforms 519 610 = -
Assigriment seftierments 281 593 462 475 -
Consulting services 254 800 BS 343 154 277
Software madienance 228 057 100 052 J5 548
Bond isswe underwriting services B4 72 78 005 41 811
Verification and scoring services 82 763 31 450 41 802
Marketing sanvices T2 B35 187 G628 278 438
Collection services 68 138 28 185 12 559
Processing services 10 068 - 14614
Cusiomer Suppon Services 17 291 4 721 .
Accounts payable on derivatve financial insfrumernts to related

pariies (Note 20 + 21 B14 211 546
Ot accolints payable 221 3o 270 280 117 475
Total aceounts payable 3 778053 1 297 263 812 172
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(in thousands of fenge, uniess otherwise specified)

13. DERIVATIVE FINANCIAL INSTRUMENTS

The Campany enters into currency forwards (o manage its open currency position, This financial instrument ks
used to limit the Company's risk related to adverse changes in foreign exchange rates,

The table below presents the fair values of desivative financial instruments as at Decamber 3 1, 2022
Nominal valve Erxcha

in currency, mge December 11,
Recognized ag Nability Currency thousand rate Maturity 2022
Forward to sell KZT. to purchase USD usn 2500 47790  January 2023 (33 076)
Forward to sell KZT, to purchass US0D LSO 3600 47700  Janusry 2023 (38 713)
Forward b0 sefl KZT, to purchass ELIR EUR 1000 50850  January 2023 {9 033)
Total derivative financial instruments (81 828)

The table below presents the fair values of derivative financial instruments as at December 31, 2021;
Nominal value Excha

in eurrency, nge December 31,
Recognized as liability Currency  thousand rato Maturiry 2021
Forward to sell KZT, to purchase ELUR ELR 10000 517,58 May 2022 (48 465}
Forward te sell KZT, to purchase EUR EUR 10000 52258 June 2022 (45 113}
Forward to sell KZT, 1o purchase EUR EUR 10000 52752  August 2022 (41 841)
Forward 1o sell KZT, fo purchase EUR ELR 10000 53298  August 2022 (43 240
Forward o sell KET, 1o purchasa ELIR EUR 12000 53807 Seplember 2022 {21 348)
Forward lo sell KZT, o purchase USD usD G500 47085 Soptember 2022 (20081)
Forasrd 1o sell KZT, to parchase EUR EUR TE00 538,07 September 2022 (35 BT4)
Total derivative financial instruments {287 10}

The table below presents the fair values of derivative financial instruments as at January 1, 2021;
Nomimal valvre Evcha

in eLTeey, nge Januany 1,
Recognized as Nability Cerremey thousand rate Maturity 2021
Farward fo sell RLUS, o puichasa EUR EUR 20000 T581 February 2021 1 745 Q44
Forward to sell KZT, to purchase EUR EUR 15000 53382 October 2021 214 543
Fonsard to sell EZT, to purchasze LUSD usn 7000 43790 June 2021 (11 141)
Total derivative financial inatrumonts 1 848 448

As at December 31 2022, amounts in credit institutions are represented by a depaosit in a bank in the amount
of 505,613 thousand tenge which Is considered as collateral for operations on forward foreign exchange
transactions.
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14. NET INTEREST INCOME

2022 2021
Interest revenue calculated using
effective interest rate
Loans to individuals 28 671 586 23 026 344
- payday loans 14 808 020 10 873 BBY
- kans with periodic payments 14 F63 568 12 152 483
EME loans § 0BE 571 ATEI 770
Impaired partfolios payable 2 481 307 1108 423
Due from credit inetibutions and cash equivalants 101 801 63 428
Loans to related parties T B4 .
Total interest income calculated from
using the effective interest rate 41 230 879 27 981 986
Interest expensos
Due to credit and other organizations 6 302 145 4 BO1 431
Issued debd securties 4 TB4 636 2216878
Lease kabifitiss 28 615 32 005
Total interest expense — . 11115588 7 142 364
Not interest income 30 115 283 20 819 a2
15. CREDIT LOSS EXPENSE
Credit loss expenses for 2022 and 2021 are presanted as follows::
2022
Stage 1 Stage 2 _Stage 3 Total
Loans fo customers {2 429 295) {11 770 280 {2175 331} {16 374 878)
Provigion for impakrmant and write-off of acquired
recewvables . - (111 557) {111 557)
Ofher assats . .. {2813 {2 613
2 479 208 11 770 250 2 289 501 B 489 0M6)
2021 =
Stage 1 Stage2  Stage3 Total_
Loans fo customens (708 872) (4 664 035) {4 218 140) {9 6B D7)
Provisson far impairment and write-off of acquired - - 503 240 503 240
recavvahles
Other aesets = - (146 367) (146 387)

(7949 B72) {4 BG4 035) {3 861 267) {9 324 174)

2t
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(in Mousands of fnge, uniess ofherwise spocifed)
16. FEE AND COMISSION INCOME AND AGENT REVENUE

2022 2021

Loans to individuals

Sale of insurance services 3 166 B42 3 725 447
Loan Extension Fee = 20 036 22080
Total loans to individuals 3 286 878 3 747 507
SME loans

Sale of insurance services 1 503 451 621 441
Loan Extension Fes 4 B9G 2 BOS
Total SME lsans 4 508 187 f24 248
Ciher 26 811 7039
Total commission and agency contracts 4 822 076 4 378 782

The Group's activities related to commission and agency income are concentrated in gne geographical region
= the Republic of Kazakhetan

As al December 31, 2022 and 2021, in the combined statement of financial position, the Group recognized
recenables related to contracts with customers in the amount of 286,316 thousand tenge and 129 480
thousand lenge, respeciivaly, as aother assets (Mals 7)

As at December 31, 2022, liabilities under agency agreements amounted to 286,713 thousand tenge
{December 31, 2021: 60,595 thousand tenge) (Note 7).

The Group collects commission and agency fee on the date of completion of the transaction, for all contracts
the performance obligation is satisfied at a certain paint in time,

17. OTHER INCOME

2022 2021
Penalisas accruad on ks 2 547 664 1810 478
Cithear 44 314 2
Total other incomp 2 591 978 1810478

Penalties accrued are fines spacified by the loan agreement for violation of the established payment deadline
18. OTHER OPERATING EXPENSES

2022 2021
Marketing 3 0G0 291 2415411
Processing 1174 860 1062 159
Collecior services 14734585 7A6 085
Scoring and varification 554 673 4339 101
Customer support 308 8§12 238 308

Total other operating expenses 6613131 4 DED 064
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19. GENERAL AND ADMINISTRATIVE EXPENSES

Expenditures on payroll and boruses
Fayroll related taxes and charges

Office expenses

Depreciation and amertization

Taxes other than corporste Income tax
Software malntenance

Consuting and professional services
Other

Total general and administrative BApOnNsLE

20. RELATED PARTY TRANSACTIONS

2022 2021
1768 398 905 516
203 809 111 816
1328 425 353 266
867 156 286 914
439 618 356 582
358 959 314 882
334 982 482 570
263 BES 276 583
5 366 203 3 088 035

Transactions with Parent company and other related parties

Lunng 2022, the Compa

parties:

Recognizaed in comprehensive Income

Interest ravenue calculated using the effactive inferest rate

Inberest expenses

Other operating expenses
General and adminisirative expenses
Nel lnsses on operations with currency derivatives

Financial activities

Due to credit and other organizations

Receipt of eredils and loans

Repayment of loans and borrowings, including inferass

Subordinated leans
Raising subordinated ans
Repayment of subordinated loans

Assels
Loans issuad

Liabilities

Loans fram retated pariies

Other ltabiliies
Share Capital

Subordinated loans

ry entered into the following transactions with the Farent company and other related

Entities under

commoen controf Other Tatal

(7 514) - (7 514)

341 643 - 343 643

818 332 - B18 332

1739 040 . 1738 040

(253 580} = (253 5B0)

1038 630 - 1 038 630

{1 644 Ga8) . {1 644 688)

6 938 327 - 6938 327

{3 287 859) - (3 257 B59)
Entities under
COMMmon

control Other Total

45 063 . 48 053

(264 198) g (264 198)

(2 381 394) = (2 381 394)

(14 238 553) * {14 238 553)
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[in thousands of tengs, uniess aifarwvise spocifid)
20. RELATED PARTY TRANSACTION (CONTINUED)
Transactions with Parent company and other related parties (continued)

During 2021, the Company enterad into the following transactions with the Parent company and other related
parties.

Entities under
COFTIFTIRrY
corrtral Other Taoial
Recognized in comprehensive income
Interest sxpenses 400 s0A . 400 608
CHher operating expenses 55 826 - BGE 826
Ganeral and administralive expensas 1018 004 208 282 1224 393
Nﬂlh&mnnup&miumuﬂmwmdﬂmaﬁfm 2 102 581 - 2 102 581
Financial activities
Due to credit and other organizations
Receipt of crediis and loans £ 583 028 - 2 503 029
Raepayment of joans and borrowings . including mterest (4 061 181) = (4 D81 181)
Subsordinated loans
Raising subordinated loans 1183418 - 1183 418
Repayment of subordinated loans {2 T20 953} - (2720 853)
Entities under
COIMmon
corrirod Citfrar Tatal
Liabilities
Loans from related parlies {1 722 208) - {1 722 208)
Derhvative financial liabilities (287 970) . (287 970)
Citheer liabiliies {451 070) - {451 O70)
Share Capital
Subordinated |oans {7 291 028) . {7 291 028)
During 2020, the Company entered inta the foliowing transactions with the Parent company and other related
partias:
Entifies under
COMmon
cortrol iher Total
Asmnis
Dertvative fnancial assats 1 049 444 - 1 845 448
Liabilitjes
Loans from related parties [3 005 B36) . (3 D05 BAG)
har Eabilities (638 370) = (638 370)
Share Capital
Subordinaled loans (T081 M7 - 5 B

Related parties may enter into transactions. which unrelated parties might not, and transactions betwesn
related parties may nol be effected on the same terms, conditions and amounts as transactions between
unrelated parties,
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{in thousands of tengn, untess otherwise specified)
20. RELATED PARTY TRANSACTION {CONTINUED)
Compensation to key management parsonnel

Accrued remuneration to members of the key management personnel ("KMP") of the Group, including salaries,
bonuses and termination benefits, taking into aceount personal income tax and soclal tax, amounted to
325,033 thousand tenge for 2022 {for 2021, 144,160 thousand tange). tenge).

During 2022, the Company attracted additional subordinated loans in the amount of 6,938 327 thousand tenge
(during 2021: 1,193,418 thousand tenge), made interest payments on subordinated loans in the amount of
2,301,848 thousand tenge {during 2021 : 1,506,817 thousand l=nge), foreign exchange revaluation of
subordinated loans for 2022 amounted to 918,208 thousand tenge (during 2021 170,028 thousand tengs).

Accounis payable to related parties include debt for the acquisiion of a share in the authorized capital of a
subsidiary in the amount of 1,842 779 thousand t . eonsulting services in the amount of 232020 thousand
tenge and software maintenance services in the amaount of 1 11,067 thousand tenge,

21. RISK MANAGEMENT

Introduction

Risk Is inherent in the Group activities but it is managed through a process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls, This process of riek management is
critical to the Group continuing profitability and each individual within the Group |8 accountable for the risk
Exposures realing 1o his or her respansibilities. The Group is exposed to credit risk, liquidity risk and market
risk, the latter being subdivided inte trading and nan-trading risks. It is also subject to operating risks,

Risk managemeni siructure

The General Director is responsible for overall risk management, However, there are also Eeparate
independent bodies that are responsible for managing and controlling risks. In particular, the General Director's
campatence includes:

1} approval of key risk management principles and assessment of the Group's organizational structura
for compliance with these principles,

2) cantrol of the Group's risk managemant units, identification of weaknesses in the risk managemant
system and taking appropriate measures,

Financial risks are managed though setting lmits on transactions that are obligatory for relevant structural
units and officers of the Group authorized to perform such transactions.

The Company's structural units Frepare management reparting forms for the Group's management bodies an
4 regular basis 1o provide infarmation Supporting the decision-making process. The Company manages and
assesses the following risks on an ongoing basis.

Hoard of Directors

The Board of Directors s responsible for the overall risk management approach and for approving the risk
strategies and principles.
Risk Management

The Risk Managemant Unit is responsible for rmplementing and maintaining risk related proceduras to ensura
an independant control process .
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firt thowusands of lenge, umess allwrwise sparcified)

21. RISK MANAGEMENT (CONTINUED)

(a) Credit risk

The Company takes on expasure 1o credit risk which is the risk that a borrower will be unabls to pay amounts
in full when due. The Company sets relevant limits with regard to the transactions exposed to credit resk. such
as limits an borrowers, loans or other aspecls of the loan portfolio. At the same time, the Company ensurad
full awtomation of the limit management process in order o timely identify and eliminate the reasons for highar
credit risk

The purpase of cradit risk management is to minimize the Company's losses that may arise due to borrowers'
fallure to pesform their obiigations and to madmize the Company's return with due regard to credid risk

Credit risk management objectives are as follows:

L Analyze and assess credi risks:

" Determine amounts of nsks:

- Manage credi risks;

- Contrel the efficiency of the credit risk Mmanagement process.

Dafinitian of defawlt and cure

The Company considers a financial instrument defaulled and tharefore Stage 3 (credit-impaired) for ECL
calculations in all cases when the borrower becomes 50 days past due on iis contractual payments.
The Company considers amounts due from banks defaulted and takes immediate action when the required
intraday paymens are not settied by the close of business as outlined in the individual agreements.

Asapartofa qualitative assessmant of whether a customer s in default, the Company alzo considers 3 variety
of instances that may indicate unfikeliness to pay. When such events ocour, the Company carefully considers
whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for
ECL calculations, Such evenis Include:

Internal rating of the borrower indicating default or near-default

. The bormower requesting emergency funding from the Company:

. The barrower is deceased;

" The debter [or any legal entity within the debior's group) filing for bankruptey.

Drefinilion of defaul and cure (eontinued)

Itis the Company's palicy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage
3 when the borrower hows a significant improvement in the quality of debt service, makes payments for at
least two consecutive months, The decision whether in classify an asset as Stage 2 or Stage 1 once cured
depends on subsequent signs of a significant improvement in the quality of debt service.

Exposire af defai?

The exposure at default (EAD) represents the gross carrying amount of the financial instruments subject to
the impairment calculation, addressing both the client's ability to Increase is exposure while approaching
default and potential early repayments too. To caloulale the EAD for a Gtage 1 loan, tha Company assesses
the possibie default events within 12 manths for the calculation of the 12mECL For Stage 2, Stage 3 and
POCI financial assets, the exposure at default s considered for events over the fifetime of the insfruments
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21.  RISK MANAGEMENT (CONTINUED)

{a)  Credit risk (continued)

The Company determines EADSs by medelling the range of possible EXposure oulcomes at vanous points in
lime, comespanding the multiple scenarios. The IERS 8 Pls are then assigned to esch economic scenario
based on the putcome of Company's models.

December 31, Decomber 31,
2022 021

Loans o cusiomers B5 649 888 T1 235942
Accounts receivable from the sale of porticos 183 535 562 mas
Cash angd cash eguivalants 2 283168 J 632 166
Fuds in credil insttutions 5058 813 =
Oihar financial assets 713 841 854 B42
Total financial asssts B9 345 945 76 2895 589
Cash and depost

Under its credit rsk and liquidity risk management, the Group regularly analyzes the financial stability of
financial and banking institutions where it Places cash and cash equivalents. As at Decembar 31, 2022 and
2021, eash and cash equivaients were placed with major banks In Kazakhstan rated fram B to BB+

Loan partfolic
The Group uses a multi-factor system 0 85sess Ioans to customars,

The key aspect 1o assess the quality of the Group's loan portfofio is the level of principal overdue: the Group
regularly analyzes the amount of and movemenis in the principal overdue to control compliance of planned
values with actual values
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COMBINED AND CONSOLIDATED

FINANCIAL STATEMENTS
NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT

21.  RISK MANAGEMENT (CONTINUED)

{a}  Credit risk (continued)
Loan portfohic (confinued)

As at December 31, 2022, Ipans to individuals and SME ware as fallows:

Loans fa
Loans to Alfowance for  customers, less
(1] Loans to individuals cusfiomers credif losses Hlowance
Mot owverdue 35 BBO 977 {1128 &re) 34 7EZ 101
Owerdue by 1-30 days 3 754 369 (458 258) 3 298 111
Overdue by 31-90 days 3770681 {1 672 382) 2 107 299
Overdue for more than 90 days 6 247 502 {4 260 230) 1 8987 272
Total Principal Debt 49 672 529 (7 517 T45) 42 154 783
Intarest and olher accruals 1173 385 {219 BOE) 853 558
Impaired porfolios payabls 10 638 714 - 10638 714
Total principal, interest and other aceruals 61 484 608 (¥ 73T 552} 53747 056
Loans o
Loans fo Allowance for  customers, less
{2} SME loans eustomens credit losses alfowance
Mol overdue 28 909 458 (515 560) 28 393 925
Overdue by 1-30 days 1886 254 (265 B55) 1 820 639
Owerdue by 31-50 days Ba0 225 (247 BO1) 732624
Orverdue for more than 90 days BB9 638 {475 166) 410 472
Total Principal Delt 32 665 655 {1 507 991) 31 157 664
Intereat and other secruals BE1 494 {116 528) T44 0E8
Impaired portfolios payable - - -
Total principal, interest and other aceruals 33 527 148 {1 624 517) 31 902 532
As at December 31, 2021, loans to individuals and SME were as follows:
Lodns fo
Loains to Allowance for  customers, less
{1} Loans to individuals customars credit losses alfowance
Mot overdue 45 364 547 (552 184) 44 812 363
Dverdue by 1-30 days 2 578 106 (683 Do) 1 8585 00A
Owverdue by 31-50 days 4 G614 261 (1 75T 851) 1 B56 310
Crverdue for more than 80 days 4 517 188 (2 713 T56) 1 803 432
Total Principal Debt o6 074 102 (5 TG 899) 50 367 208 203
Imerest and other accruals 1120 488 {190 580} H29 486
Impaired portfolios payable 4 043 938 - 4 043 534
Total principal, interest and other accruals 61 238 506 (5 BET 879 55 340 627
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21.  RISK MANAGEMENT (CONTINUED)

(@) Credit risk (continued)

Loan portfalio {eontinued)
Loans ta
Loans to Allowance for  customers, less
SME loans cusiomers credit losses allowanes
Mot ovardue 14 BET 248 (106 168) 14 861 D&Z
Owverdue by 1-30 days 767 025 (30 263) 236 T3z
Overdue by 31-90 days 357 671 {111 303) 286 178
Overdue for more than 50 days 466 B50 (231 B4B) 234 504
Total Principal Dabt 16 098 G5 (475 TOE) 15513 Aog
Interest and ofher accnuats 313 088 {35 B650) 278 419
Impaired porifolics payable - - =
Total principal, interest and other accruals 16 411 763 (516 44E) 15 895 315
As at January 1, 2021, loans to individuals and SME were as follows:
Losrs fo
Loans to Allowance for  customers, less
(2) _ SME loans custovmers eredit losses allowance
Mot overdus <9 535 844 (788 573) 28 753 271
Owerdue by 1-30 days 1 606 801 (398 O0q) 1208 767
Owerdua by 31-80 days 1 880 082 (T0E 048] 87 034
Cwerdue for more than 90 days 2 576 338 (1 493 097) 1 DEZ 341
Total Principal Debt 35 403 D5 {5 387 622) 32 015 443
Intarest and other accruals o3 ToR {117 530} 678 242
Impaired portfolios payahie A28 883 . 828 683
Total principal, interest and other accruals
37 D25 540 {3 505 152) 33 520 358
Loans to
Loans 1o Alfowance for custowiors, less
{2} SME toans_ customors credit loases altowanee
Mol ovardus 4 501 150 (118 &78) 4 383 372
Overdue by 1-30 daya 161 428 (44 067) 117 382
Overdue by 31-00 days 145 432 (B0 883) B4 590
Owerdue for more than 90 days 229819 {137 822) o1 697
Total Principal Debt 5037 580 (351 650) 4 875 630
Intarest and olher aconuals 110238 (10 08E) 81 152
impaired portfolios payabls 2 2 _
Total principal, interest and other aceruals
5147 818 (380 T36) 4 7687 B2

Loans to customers were issued in the Republic of Kazakhstan.
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SOLVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENT

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
As at December 31, 2022 and 2021

[in thousands of tenge, unless otherwise specitiod)

21. R!—SI{MAH&EEHEHT[’CEIHHHUEI]}
e}  Market risk

Market risk [s the risk that the fair value of future cash flows of financial instruments will fluctuate due to
changes in market variables. Considering that the Group neither raises nor mEUues instruments with fioating
interest rates and raises no equity instruments, management assesses the effect of changes in foreign

most volatile currency.

Currency risk is assessed an a manthly basis using the sansitivity analysis. The following table shows
movements in the Group's profit before tax considesing historical volatiity of foreign currencies to the
Kazakhstan tenge and the currency position at the end of each reporting period, It is assumed that ali ather
parameters. interest rates in particular, are held constant.

i December 31, 2022 Lacember 31, 2021 January 1, 2021
Change in  Effect on the Change in ENact on the Change In Effect on the
exchange Company’s exciiangs Compary's gxchange Company's

rate,  profit before raie, profil before rafa, profit befors
in % tax in % ke in % fax
Increase in KZT
exchange rate;
USH 10,0% (1244 574) 13.0% (50 751) 10,09 (B 832}
EUR 10,0%% {2 425 B45) 13.0%% (117 TB4) 1005 272 480
Decrease in KZT
exchange rate;
s 10,00% 1244 974 13.0% 50 751 10,0% Ba32
EUR 10,00% 2425 945 13,00 117 Thd 10.0% {272 4B0j)

(d} Operational risk

Operaticnal risk is the risk of loss arnsing from system failure, human error, fraud ar extarnal avents, Whean
Ganirols fail o perform, operational risks can cause damage o reputation, have legal or regulatory
implications, or lsad to financial loss. The Company cannol expect to eliminate ai operational risks. bul
through a control framewark and by monitaring and responding to potential risks. the Company is able to
manage the risks. Contrals should include effective segregation of duties, access, authorization and
reconciliation procedures, siaff training and assessment processes, Including the use of internal reviews,
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22, MATURITY ANALYSIS OF ASSETS AND LIABILITIES

The table below shows an analysis of assets and liabilities according to when they are expecied to be

recoversd or setfled

Within 12
December 31, 2022 maviths Sver 12 months Tatal
HRgats
Cash and cash aquivalents 2283 168 ] 2283 188
Amaurty due from credit #eifiulions 5085 593 - B0S 613
Loans 1o cusbamamn &0 01 g8 45 5T TED 85 349 688
Receivablas from the salk of porticlios 154 535 o 191 E3%
Frepery and aguipmen b= il 3T 170
irtangible assels 353312 153124
Righl-of-ime assais 77 853 185 777 243338
Dederred tax szasly = 280 05T 280 os7
Cunand corparsle incoms (ox assets 620 655 - &20 855
Other asasts 1 240 153 255 360 1450 622
Total asseis 45 602 102 50 143 268 45 146 18R
Liabiiities
Amounts dus bo credit end ather instiutons 15 896 502 18 B14 GBS 35 411 277
Debd securibies Esued 16 052 316 18 671 120 N 123 438
Dgrwalhve Snancial labilifies B4 B2e - B E2@
Dafarred corporaln income (ax Eabidilies - 50 303 A58 303
Currenl cotparate incoms tax liakiites 538 286 = K35 286
Accourds payahke 1 841 266 1 B38 Tar ATTE O%3
Lagas lakilties 6 02 1681 0&5 I5T TIT
Cthar kabilftias 1172635 = 11728318
Total liabdlities 35 750 618 36 963 980 TITIB 855
Mot position § 248 287 13 180 788 23 426 573

Withir 92
December 31, 201 maonths Owar 12 months Tatal
Armels
Cach and eash aquivalanis 2632 166 - 1637 158
Hamounss dua from oredit instiutions - . -
Laans o cuslame s 31000497 40 TAE 525 71 235 a2
Raceivables from the saie of partiolics 461 820 81019 853 B30
Propsitty ard equipmant 251 186 251 185
Infangikie assets 11848 Dl 1195 po2
Rigrd-oluse asgess g ez 114 370 148 280
Defemod tax asasls - 138 853 138 683
Currant comporate income lax asselg 112210 - 112 240
Other assets 1255 662 - 1 255 gA2
Tolad aescts 513 117 42 015 773 TH 528 550
Lizbilitine
Amodints due 1o credl and olber instiulions 12681 113 #4874 230 IT 635 333
Dbt securilies issueg 7163 388 13 074 301 20 M7 60
Derivaiie irancial Tabiles 28T 870 - 287 970
Defarmed corpar abe incam tax iabilsas = 230 149 Z30 149
Current corpansie npome lax labiiies BRS 832 - 545932
Aceaunts payabis 1287 253 1287 243
Lease Aadillies s BT | 120 3m 153 oD
Dby baises 518850 Ei 48T §79 837
Total liabiitios F2 BET BER 38 380 188 Ex) BB 073
Hed position 13§25 209 3 B5S 558 17 580 877
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22. MATURITY ANALYSIS OF ASSETS AND LIABILITIES {CONTINUED)

Wiifin 12
January 1, 2021 moiths Over 12 manths Taia
fissets
Cash and eash equivaienis 2 386 163 - 2 366 183
Amaunits due from credil instilutions 1 B4R 448 - 1 943 448
Loans io custamers 18 B21 865 19 405 05 38 FET 4T0
Recenables from the sals of porilolios B84 GB2 = 851 6E8
Fropery and eguipmen 20844 20 544
Infangible asupis 405811 405 11
Righl-of-us= asseiy 17 829 B2 508 B0 438
Dederman fax giaals & 17 24 17 024
Cument corparnaie inpome jax assals 72 307 - 72307
Cther assats 495 827 - 495 827
Total aesels 24 T34 T2% 18§12 280 44 847 018
Liahilithes
mmmmmammmnmn 7037 7aa 1T Ta0 &0s 24 TTR 835
Dbl securies issued 141 169 8479 455 @812 5B5
Diertvativae financial habiilios = = _
Dafered corporale income tax labdtiss - 417 430 417 430
Curenl corporats incoma tax Hatiibes 13 04 . 13041
Ancounts payabls Bz 172 - 2172
Liaes liabildies 200621 B0 262 #6863
Cehae linbililies 212 556 61 187 ir3TA3
Total llabiities 8337 308 24 750 281 33 087 SAG
Met position 16 307 417 [4 BT fi5A) 11 549 428
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[in thousands of tenge, inisss offienwise spactied)

23.  CAPITAL MANAGEMENT

Management's primary objective in capital managemant is to ensure that the Group will continue as a going
concern and maximize sharsholders' valus by maintaining an optimum equity to debt ratio and the quality af
the loan portfolio.

In accordance with the requirements of the MNational Bank of the Republic of Kazakhstan, the equity adeqguacy
ratio should be maintained at the level of at least 10%. As at December 31, 2022 and 2021, the Groupcomyplied
with statutory capitad adaquacy requiramants

The ratio of the Group’s equity to net debt was calculated as foliows:

December 31, Ducember 371, January 1,
2022 2021 2021
Taodal gabi 66 534 713 &Y 803 023 41 381 320
Cash and cash equivalenis {2 283 168) (3 632 188 {2 366 163)
HNet debi Gd 251 545 54 170 A57 29 025 157
Equity 22 426 5T3 1T 580 BTT 11 545 429
Equity to net debt ratio 0,35 0,32 0.40
The ratio of the Company's 2quily o the loan portfolio was calculated as follows;
Decomber 34, December 31, Jamenry 1,
2022 3021 2021
Total dabt BS 640 683 71235 942 38 267 470
EE!-“ ﬂl‘ld cask MUW&HI HIHEH TT ﬁ'ﬂ-ﬂﬂ?? 11 HH‘EE
Not debt 0,26 0,25 0,30

Z4. CONTINGEMCIES

(a) Litigation

In the normal course of business, the Cafnpany may be subject to various legal claims. Management believes
that the uitimate kabiities resulting frem legal clams (if any} will have no material impact on the Company’s
financial position or performance in the futura,

{b) Taxation

in the IFRS financial statements) which are often unclear, contradictory and subject to varying interpretation
by different tax authorities. Taxes are subject to review and investigation by a number of authorities, which
have the autharity to impose severs fines, panalties and interest charges, Fiscal periods remain apen to review
by the tax authorities for five subsequent calendar years; however, under cartain circumstances reviews may

relation to the operations and activities of fhe Company may be challenged by the relevant regional or fedaeral
authorities. In practice, the tax authorities may take a more assertive position when interpreting and applying
certain provisions of this legislation and conducling tax audits. As a result at any time in the fiture, the tax
autharities may file claims for those transactions and operations of the Company that have not bean challenged
in the past. As a result, significant additional laxes, penalties and interest may be acorued by the relevant
aldhorities.

Managemeni believes that it has provided adequately for tax liabilities basad on its interpratations of applicable
tax legislation, reguiatory requirements and court dacisions.
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25. FINANCIAL ASSETS AND LIABILITIES: FAIR VALUES AND ACCOUNTING CLASSIFICATIONS

(a) Accounting classifications and fair value

The fair value measurement is intended to determine the price that would be received 1o sell an asset or paid
lo transfer a liability in an orderly transaction between market participants at the measuremeant date However,
given the uncertainties and the wse of subjective judgment, the fair value should not be interpreted &5 realizablea
in an immediate sale of assets or transfer of liabilities.

The fair value of financial assets and financial liabilties quoted in active markets is determined based on
quoted market prices or dealer price quotations. For all other financial instruments, the Company determines
their fair values using other valuation techniques. However, given the exisling uncertainties and the use of
Subjective judgment, the fair value should not be considered as baing realizable in an immediate sale of assats
or settlement of Eabilities,

The estimated fair values of all financial instruments approximate their cArrying amaounis.

(b) Fair value hierarchy

The Company measures fair values using the following fair value hierarchy that refiects the significance of
inputs used in making the measurements:

. Leved 1: quoted (unadjusted) prices in active markets for identical financial instruments:

a Lewval 2: other techniques for which all inputs which have a significant effect on the recorded fair value
are obeervable, either directly or indirectly;

* Level 3: technigques which use inputs which have a significant effect on the recorded fair value that are
not based on observable markst data

For the purpose of fair value disclosures, the Company's has determined classes of assets and labilities on
the Dasis of the nature, characteristics and risks of the asset of lisbility and the level of the fair value hisrarchy
a5 explained sbove,

p— Fair vatua maasurement using
Level 1 Lovel 7 Leved 3

December 31, 2033 fnputs inputs fputs Total
Assets and Habilities measured at fair value
Derivative financial abiities . . B1 628 B4 B28
Agzels whose fair value = disclozad
Cash and cash eguivalants - 2 281 188 g 2201168
Funds in eredd nstutions B0 512 505613
Loans to chenis - . 0S840 Ga 85 640 588
Actounts receivable from the sabe of portiolios - . 193 535 123 535
Cither financial assats - = 713 941 713 o414
Liabilities for which the fair valus iz disclosed
Due fo credit and cther organizations . 35411 277 2 35411 277
Igsund dabi securifies . 31 123 436 a 31 123 436
Lease Eakbiiities 3 TTE 052 i TTROS3
Accounts payable 287 177 5T TTT

Ciher financial kabiitles - . TEG 413 788 413

i1



SOLVA GROUP

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT

As gt Decembsor 31, 2022 and 2021
{in thousands of fenge, uniess othorwise spocified)

COMBINED AND CONSOLIDATED

FINANCIAL STATEMENT

25, FINANCIAL ASSETS AND LIABILITIES: FAIR VALUES AND ACCOUNTING CLASSIFICATIONS

(CONTINUED)
(b) Fair value hierarchy

Failr value measurement uaing

Laval 1 Lewvel 2 Laval 3
Decomber 31_ 2021 inpiets inputs inputs Tatal
Aszets and llabllities measured at fair value
Derivative financial iabilities 20T 870 287 970
Assets whose Tair value is disclosed
Cash and cash equivalents - 3632 168 = 3832 166
Loans to chanis - 71 235 842 74 238 542
A ocounts receivahie fram the sake of partfolios . 552 83 557 830
Lisbilitles for which the fair value is disclosed
Bt by e and other organizations - 37 535 333 A7 515 my3
Insued debl securities 20 287 &30 = 26T B0
Lease liabiliies 1297 263 1 257 283
Accouns payable 153 888 153 B98
Othar financial liabilities - 178 T42 175 743

Falr valua measiraman! ising

Level 1 Lovel 2 Loved 3
danuary 1, 2021 inputs inputs inputs Total
Assets and labilities measured at falr value
Derivatiee financial kabidies 1849 448 1 940 445
Azzets whose fair value is disclosed
Cash and cash equivalants 2386 1683 . 2386 453
Loans 1o clients A8 28T 470 38 28T 470
Accounts recervable from the sale of postfobos £ 051 688 Q51 BEs
Liahilities for which the fair value is disclosed
Due io eradil and cther crganizationg J4 TTB B35 24 TTE G35
I=ssued debl securities 8612 885 = BE17 GaN
Laass kablities a1z 172 2172
Accounis payabie B9 Ba3 85 883
Chher NMnancial abiiies 2 ar 890 AT BE0



SOLVA GROUP COMBINED AND CONSOLIDATED
FINANCIAL STATEMENT

NOTES TO THE COMBINED AND CONSOLIDATED FINANCIAL STATEMENT
As at December 31, 2022 and 2021
(in thousands of tenge, unless otherwise specified)

25. FINANCIAL ASSETS AND LIABILITIES: FAIR VALUES AND ACCOUNTING CLASSIFICATIONS (CONTINUED)
(b) Fair value hierarchy (continued)

Set out below is a comparison by class of the carrying amounts and fair values of the Group’s financial instruments that are not carried at fair value in the statement of
financial position. The table does not include the fair values of non-financial assets and non-financial liabilities

December 31, 2022 December 31, 2021 January 1, 2021
Unrecog- Unrecog- Unrecog-
Carrying nised Carrying nised Carrying nised
amount Fair value gain/(loss) amount Fair value gain/(loss) amount Fair value gain/(loss)
Financial assets
Cash and cash equivalents 2283 168 2283 168 - 3632 166 3632 166 - 2366 163 2 366 163 -
Funds in credit institutions 505 613 505 613 - - - - - - -
Loans to clients 85 649 688 86 191 338 541 650 71235942 71139 787 (96 155) 38 287 470 37 707 596 (579 874)
Accounts receivable from the sale of 193 535 193 535 - 562 839 562 839 - 951 688 951 688 -
ortfolios
OEt)her financial assets 713 941 713 941 - 864 642 864 642 - 330770 330770 -
Financial Liabilities
Due to credit and other organizations 35411 277 35293 539 117 738 37 535 333 37 711 980 (176 647) 24 778 635 24 519 097 259 538
Issued debt securities 31123 436 30 686 836 436 600 20 267 690 21933716 (1 666 026) 6 612 685 6 943 869 (331 184)
Accounts payable 3778 053 3778 053 - 1297 263 1297 263 - 912172 912172 -
Lease liabilities 257 777 257 777 - 153 899 153 899 - 89 883 89 883 -
Other financial liabilities 789 413 789 413 - 176 743 176 743 - 37 890 37 890 -
Total unrecognized change in fair value 1095 988 (1938 828) (651 520)

Valuation models and assumptions

The following describes the models and assumptions used to determine fair values for assets and liabilities recorded at fair value in the financial statements and those
items that are not measured at fair value in the statement of financial position, but whose fair value is disclosed.

Assets for which fair value approximates their carrying amount

For financial assets and financial liabilities that are liquid or have a short-term maturity (less than three months), it is assumed that the carrying amount approximates their
fair value. This assumption is also applied to demand deposits and savings accounts without a specific maturity.
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25. FINANCIAL ASSETS AND LIABILITIES: FAIR VALUES AND ACCOUNTING CLASSIFICATIONS
{CONTINUED)

Valuation models and assumptions (continued)

Denvatives

Dervatives valued using a valuation model with market chservatls inputs are currancy farwards. Tha valuation
madel includes forward pricing using present value calculations. The model incorporates various inputs
including the credit quality of counterparties, foreign exchange spot and forward rates and interest rate curves.

Firanclal assats and financial abilities at amortised cost

Fair value of quoled bonds is based on price quotations at the reporting date. The fair vatue of unguoted
instruments, loans to customers, amounts due from credit institutions and other financial assets and liabilities
is estimated by discounting future cash flows using rates currently available for debt on similar terms, credit
nsk and remaining maturities,

During the reporting pericd, there were no transfers of financlal assets and financiat abilites between the
Iewes

Todal
gains(losses)
December 31, recomzed i Cecambar 11,
2031 profit or fozs Ropayment 2023
Destvative financial instrumants (287 970) 68 3Th 137 764 (&1 824
Tatad
gainsfiosses)
Janary 1, FeCoqiTed i December 1,
204 profif or fass Repaymant 203
Derivalive fingncial Inatumenis 1 545 445 (1 288 572) (248 444) (2E7 870

Significant unobservable inputs and sensitivity of Level 3 financial instruments measured at fair value
to changes in key assumptions

The follawing table shows the quantitative information about significant unobservable inputs used in the fair
value measurement calegorized within Lavel 3 of the fair value herarchy:

December 31, 2022 Carrying amount Valuation techniques Linobservable inputs _average vafve)
Derivative fnancial instroments
Forward
exchange rales
Diseounted cash EURMIT 247.%
Curmency haryards {81 828} Mows USDWET d65 26-466.13
Range (weightog
Decembar 31. 2021 Carvying amount _ Valuation techniques Uinobservable inpiits _average value)
Darivative financial instrumants
Farwand
axchangs rades
ELURMEIT 507T,28-521,33
Curmarey Soraards {287 By Dsmcounied cash Aows LUSOWEZT 451,96
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25.  FINANCIAL ASSETS AND LIABILITIES: FAIR VALUES AND ACCOUNTING CLASSIFICATIONS
(CONTINUED)

Valuation models and assumptions {continued)

Range fweighied
damuary 1, 2021 Carrying amount _ Valuation techniques _Linobsorvaile inputs  average valwe)
Dorivative financisl Instruments

Faramard
#xchange raies
ELURKIT 5338
LISDWKET 43748
Curmancy fonaards 18948 448  Discoursed cash Nows RUBELR 75,81

Effect of
redsomably reasanably
Possibie possiblp
Carrpimg Type of altarrislive alfernative
amount unobserved data _assumptions  assumptions
Financkal Rabijties
Faredrd
Dezivativm financial irmstramenis (%1 828}  exchange rates  (B5 024) (T8 585)

Decamber 31, 2021

Type of
f ) Berved
Carrying mu-unm m urnad -

Finahicial liabilltins
Farward exchange
Dervative finarcas) msiruments {Z8T §T0) raies {826 833) 113 00T

Im order to determine reasonably possible alternative assumptions, the Group adjusted the above by
unobservable inputs for the models by adjusting the assumptions related to forward exchange rates with
respect to forward contracts. The adjustment was made to increase and decrease the assumptions within the
range of bid @nd ask forward exchange rates depending on the individual characleristics of the derivative,

26. EVENTS AFTER REPORTING PERIOD

Bond isswe

In March 2023, the Group redeemed two bond issues with a nominal value of 3,000,000 thousand tenge and
2,000,000 US dallars, respactively.

In March 2023, the Group placed two issues of bonds with a nominal amount of USD 20,000,000 each, with a
matirity of 1 year and a coupen of 10% per annum, paid quarterly,

In Apnil 2023, the Group placed an issue of bonds with a naminal ameunt of 3,000,000 thousand tenge, a
miaturity of 1 year and a coupan of 21% per annum, paid manthly.

In May 2023, the Group placed a bond issue with a nominal amount of USD 3,200,000, & malurity of 2 vears
and a coupon of 14.5% per annum, paid mainthily,

In June 2023, the Group redesmed a band issue with a par value of USD 14,898, 0600,
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26. EVENTS AFTER REPORTING PERIOD (CONTINUED)
Bond issue (continued)

In June 2023, the Group placed an issue of bonds with a nominal amount of 10,722,070 thousand tenge, a
maturity of 2 years and a coupon of 21% per annum, paid monthly.

In June 2023, the Group placed two issues of bonds with a nominal amount of 572,447 thousand tenge, a
maturity of 1 year and a coupon of 21% per annum, paid monthly.

In July, the Group placed an issue of bonds with a nominal volume of USD 7,000,000, a maturity of 2 years
and a coupon of 13.5% per annum, paid monthly.

Sale of a share in the authorized capital of a Participant

On January 12, 2023, an agreement was concluded for the sale and purchase of a participation interest in the
authorized capital of ID Collect Collection Agency (ID Collect) LLP, under the terms of which IDF Holding
Limited (Cyprus) sells in favor of the Group a participation interest in the amount of 1% for the total amount
500 thousand tenge. As a result of this transaction, the Group will own a 100% interest in the authorized capital
of ID Collect Collection Agency LLP in the amount of 50,000 thousand tenge.
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